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The Price of a 


Sound Investment Program 


HERE are millions of people who earnestly 
desire—not speculation but a sound invest- 
ment program that will conserve their capital 
and give them a reasonable return on their 
money. They do not achieve their objective 
because they are not willing to pay the price. 


What is the price of a sound investment pro- 
gram?’ The price is willingness to keep finan- 
cially posted and to spend as much time in 
developing a sounder investment program as 
you are willing to spend at the movies or 
theatre. 


THE FINANCIAL WORLD has been devel- 
oped to a point where it enables the busy man 
who is able to give only a few hours each week 
to the essentials of sound investing to keep in 
close touch with important facts that affect 
investments. In other words we supply the facts 
from which you can draw your own sound 
conclusions. 


To supplement the fact and data phase of our 
service we also give recommendations of securi- 
ties—both favorable and unfavorable—for the 
many who wish to have unbiased outside judg- 
ment from authoiitative sources. 


in THE FINANCIAL WORLD. This is not 
our opinion but the verdict of thousands of 
successful investors. Why try to save $10 by 
withholding your subscription when the lack of 
essential data may cost you unnecessarily many 
thousands of dollars? 


Each issue of THE FINANCIAL WORLD will 
keep you up-to-date on important trends in 
business in general as well as the important 
developments in individual corporations. Each 
issue of “Independent Appraisals of Listed 
Stocks” which is sent free each month to 
every yearly subscriber, will enable you to have 
at your finger tips the vital facts and figures 
on 1600 leading stocks so that you can quickly 
look up any stock you contemplate buying or 
selling and know what you are doing before 
you act. 


The third phase of our service—the Free 
Privilege of Writing for Advice not to exceed 
four inquiries each month in accordance with 
our rules, is of great value at a time like this 
when you are undecided whether to buy or 
sell a particular security. 


Besides all of the above you are 


Whether therefore you are the 
type of investor who simply uses 
THE FINANCIAL WORLD as a 
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brn j of your listed securities, provided 


entitled to one survey of 20 or less 


the list is written on a separate 


source of vital information in con- 


densed form or whether you are 
the type who wishes to depend 
upon some trustworthy organiza- 
tion for advice, you cannot find 
anywhere in this country such a 
suitable magazine or service for 
your purpose at such low price aS | tm uw we 


—ae sheet and attached to order blank 
below. 

For Sounder Portfolios 
Mail Coupon Below 
Before 
March Fifteenth 


Prevd 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, 
as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” 
of my 20 listed securities and a copy of Mr. Guenther’s helpful book, 
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“INTELLIGENT INVESTMENT PLANNING.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 


[| Annual subscription including all the above together with big new indexed 
book containing 1006 “Stock Factographs” — Remit $11.85. 


Six Months’ 
“Stock Factographs.” 


subscription together with big new book containing 1006 
(All of above except survey.) — Remit $7.10. 


the confidential advice privilege 
each month, an immediate survey 


a Annual subscription with 396-page $3.50 book “Successful Speculation in 
Common Stocks” — Remit $11.75. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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For Your 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through more than 12 years’ use. 
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(Personal Record Book) 


Ring Binder—100 sheets— 
5x84 inches (Pub. at $5.00). .$4.50 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend ‘MI- 
REFERENCE,” with ruled forms for keep- 
ing records of all assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
Deductions, etc. Regular edition, Limp 
Keratol, with 100 ruled forms and index, only 
$4.50, postpaid. 


(DeLuxe Edition — Limp Leather— 
200 Ruled Forms and Index — $8.50) 


ANY NAME STAMPED IN GOLD on 
“MI-REFERENCE” for 50 cents extra. 


Readers’ Book Service 


GUENTHER PUBLISHING CORP. 


21 WEST ST. NEW YORK, N. Y. 


BEWARE 
OF FEBRUARY 


Guard against coughs and colds. 
Sufficient rest and exercise, good 
food and fresh. air will help to 
keep you fit. See your physician 
as often as necessary. For health 
information 


Write 
Personal Information Service 
NEW YORK TUBERCULOSIS 


AND HEALTH ASSOCIATION 
386 Fourth Avenue New York City 
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BUILD YOUR OWN HISTORY OF 1938 


Finance—Business—Industry—Economics 


2 Binders 
for $4.75 


(Pestpaid) 


Use a 
Loose-Leaf 
Binder to File 


The 
FINANCIAL 
WORLD 


N INCRBASING NUMBER of 

our subscribers are find- 
ing it convenient, if not essen- 
tial, to retain a chronological 
file of previous copies of THE 
FINANCIAL WorLD for reference 
to past analyses, Factographs 
and items which have appeared 
in the “News and Opinions on 
Listed Stocks.’”’” The easy and 
most efficient method to main- 
tain such a file is by using one 
or several binders. 


A leading bindery has fash- 
ioned a very attractive and dur- 
able leatherette binder, 9 by 1244 
inches, 34 inches thick—just the 
right size to hold 26 issues 
(one-half year) of the weekly 
magazine. The title is stamped 
on the dark green cover in rich 
antique gilt. In a few seconds 
the weekly issue may be in- 
serted or it may be removed 
just as easily. 


Price ni Single Binder, $2.50 


Y. City Buyers 
yr 2% Sales Tax 


Book DEPARTMENT 


TeFINANCIAL WORLD 


21 West Street 


New York, N. Y. 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843) — you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE ECONOMIST 


Trial Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of London. 
Remember. “The ECONOMIST’S”’ articles are eagerly read and command unbounded respect 
in every business center of the world. Send $1 for four weeks’ trial or $7.50 for a six 
months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


WHAT’S NEW IN 
BOOKS 


THE TYRANNY OF Worpds, By 


Company, New York. 396 pp. $2.) 
If a speaker or writer tries to Convey 


significance to the words he use 
otherwise the result is confusion 
This problem of communication jp. 


significance of words and the ney 
term used for such studies is “Seman. 
tics” taken from the Greek and meap. 
ing “having to do with significance.” 
Mr. Stuart applies the doctrine of 
semantics to the extent that this new 
science has been developed to the 
language of mathematicians, philoso. 
phers, economists, judges and states. 
men. The results of this study ar 
astounding as well as interesting and 
philosophers and statesmen (politi 
cians) make the worst showing when 
their lofty structures of abstract 
phraseology are subjected to the test 
of semantic analysis. Numerous and 
(as Mr. Stuart qualifies them) hor. 
rible examples illustrate the author's 
point. 


Tax Diary and MANUAL FOR 
1938. Published by Prentice-Hall, 
Inc., New York. 404 pp. text and 
478 pp. diary. $6.00. This is the 
thirteenth edition of Prentice-Hall’s 
compendium on tax information. It 
gives in conveniently summarized 
form all important Federal and State 
taxes. The section dealing with the 
numerous State tax requirements 
makes the compendium especially 
valuable to corporations which do 
business on a nation wide scale and 
therefore are subjected to various 
taxes and fees in the different states 
of the Union. In the diary section 
all important tax dates are compiled 
for the forty-eight States, the Federal 
Government and the District of Co- 
lumbia, and this form of presentation 
greatly enhances the practical value 
of this tax manual. 


* * 


Nore: The books reviewed may be pur- 
chased through Tue FINANCIAL Wort 


Book Department. 
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Market Situation 


Changing moods of the politicians again cast uncertainty 
over the near term outlook for stock price movements. 
The investors’ hope seems now to lie with Congress. 


AST week there was again brought forcibly to the 
attention of investors the fact that market policy 
must continue to be kept on what virtually amounts to 
a day-to-day basis. Following weeks of negotiations dur- 
ing which hopes rose (and stock prices along with them) 
that an equitable basis of cooperation would be worked 
out between -government and business to: overcome the 
forces of depression, late Tuesday it became evident that 
the Administration’s idea of “cooperation” is that in- 
dustry must make all the sacrifices. And industrial stock 
prices on Wednesday suffered their widest decline since 
last November. 

It should be obvious even to a politician that, if busi- 
ness is prevented by heavy taxes from building up ade- 
quate reserves, the cutting of prices in the face of rigid 
wages and mounting other costs can lead but to bank- 
ruptey. And when criminal convictions are returned 
against businessmen for attempting to cooperate among 
themselves—with the full knowledge and encouragement 


of the Government itselfi—the state of confusion that is 
thereby created is an effective barrier to concerted effort 
in the solution of business problems. With a background 
of those and other pertinent factors it becomes question- 
able whether resort again to so-called pump priming, 
which now seems clearly to be in the President’s mind, 
would have the dynamic effects witnessed during the first 
several years of the New Deal. So far, the inflationary 
aspects of such an idea have had no effect upon general 
stock prices for the reasons that: There seems now to 
be genuine fear of the inevitable collapse that would 
follow; and in any event considerable time would have 
to elapse before a new spending program could be 
launched and begin to be felt by the country. In the 
meantime (as predicted on page 4, FW last week) divi- 
dend reductions and omissions are continuing apace. 
While the near term outlook for stock prices is de- 
cidedly unsatisfactory, from a somewhat longer term 
(Please turn to page 25) 
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The ‘Trend 


Consumption: 


Good evidence that consumption is continuing at a 
rate higher than production is furnished by figures on 
distribution. General industrial activity, according to 
representative indexes, is running about 23 per cent 
below the levels of a year ago. Actual output probably 
is even more depressed, one evidence being a steel operat- 
ing rate 58 per cent below a year ago. Goods are being 
distributed to consumers at a materially lower rate than 
at this time last year, but the decline is not as wide as in 
production. For the first two weeks of the year mer- 
chandise, miscellaneous and less-than-carload freight 
traffic totalled 701,130 cars against 864,860 cars for the 
same weeks of 1937, a decline of but 19 per cent. Thus 
to some extent the country is living off its previously 
created inventories. 


Oils: 


So far as being an earnings factor is concerned, the 
anti-trust decision against the oil companies a week ago 
in Wisconsin appears to lack any great significance. 
Little if any change in corporate policy will probably be 
necessary as a result of the decision, inasmuch as it is 
understood that soon after the indictments were returned 
—more than a year ago—the practices for which con- 
victions were brought in were abandoned. Much more 
important to earnings in the immediate future are the 
efforts which are being made to keep supplies from 
mounting further, one step in this direction being the 
Sunday shut-downs that have been ordered in Texas for 
the current month. If gasoline supplies can be held to 
present levels, price cuts can probably be averted. But 
continuation of the recent greater than seasonal addi- 
tions to stocks would definitely place the present price 
structure in jeopardy. 


Oil Equipment: 


Continuance of proration and other restrictions on 
production have intensified the search for additional re- 
serves, and as a consequence oil well drilling activity is 
expected to hold at a relatively satisfactory level over 
the next few months, at least. The demand for refinery 
equipment probably will also be well maintained, as the 
development of new methods of operation plus the nar- 
rowing spread between crude and refined prices have 
accelerated the trend toward replacement of inefficient 
and obsolete machinery and equipment. 


Paper: 


Although the price of newsprint was raised from 
$42.50 a ton to $50 effective January 1, paper manufac- 
turers seem likely to make unimpressive earnings show- 
ings for the current quarter. Reason: To postpone the 
effects on their profit margins of the higher price, pub- 


lishers stocked up heavily in the closing months of the 
year at the old price level. Thus, at the end of Novag 
ber newsprint stocks in publishers’ hands totalled 559 DB 
tons (sufficient for 68 days demand) as against 270,99) 
tons (28 days’ supply) on the same date a year 
Furthermore, consumption has been declining, the 
for November from the same month of 1936 amounting 
to 14.5 per cent. ) 


Coal: 


Recent proposal of the Governor of Pennsylvania til % 
the Federal Government purchase the country’s anthyae 
cite mines does not appear to change the market outlog - x 
for shares representing this industry. Despite the fag il 
that indicated book values of coal company shares animal 
high compared with ruling market prices for these issues im 
the earnings records of the vast majority of the enter. 
prises have been such as to suggest that, even if such, 
purchase plan were consummated (which seems quite 
unlikely), an equitable price would do little more thay 
take care of outstanding bonded indebtedness. So far a 
earnings prospects for most of the shares are concerned, 
the fact that the Pennsylvania Governor feels that the 
only solution for the industry’s problems is Federal own. 
ership should be sufficient commentary on the fund. 
mentally unhealthy situation that prevails. The cod 
shares continue to occupy an unattractive position. 


Distillers: 


The steady contraction in the rate of whiskey with. 
drawals from bonded warehouses in the closing months 
of last year suggests that the industry is not entirely free 
from the influence of declining business activity. Total 
withdrawals last year were only 3 per cent below 1936, 
but December showed a drop of 23 per cent while 
November and October were down 5 per cent and 1 per 
cent, respectively. In August and September, gains 
averaging above 7 per cent were recorded. One possible 
explanation for the indicated drop is that dealers stocked 
heavily in anticipation of a brisk holiday business, and 
curtailed buying when purchasing power levels began to 
decline, with price cutting in some areas upsetting exist- 
ing retail schedules. 
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Following the anticipated validation of the regis- 
tration provisions of the Utility Act by the Supreme 
Court, holding companies must meet the prob- 
lems raised by its “simplification” requirements. 


pws in January the U. S. Su- 
preme Court granted a review 
of lower court decisions upholding 
Sections 4 and 5 of the Public Utility 
Act of 1935, requiring registration 
of utility holding companies with the 
Securities & Exchange Commission. 
The test case, arising from the Elec- 
tric Bond & Share Company’s chal- 
lenge of the constitutionality of the 
Act, will probably be decided by the 
Court of last resort in the not distant 
future. 

It is always presumptuous to at- 
tempt to predict Supreme Court de- 
cisions, but in this instance it may be 
permissible to hazard a guess as to 
the outcome. The trend of recent de- 
cisions on constitutional questions 
suggests strongly that the Court will 
affirm the rulings of the district and 
appellate courts holding the registra- 
tion requirements to be separable 
from the regulatory sections, and 
valid. Even if three of the liberal 
members of the Court are barred by 
illness or recency of accession from 
participating in the decision, it ap- 
pears unlikely that more than three 
justices would vote to reverse the 
Circuit Court, and an evenly divided 
Court would mean a victory for the 
Administration. 


Market Implications 


It does not appear probable that a 
ruling unfavorable to Electric Bond 
& Share would be followed by any 
general collapse of the market for 
utility securities. The psychological 


effects of such a decision might be 
temporarily unsettling to the market 
for holding company shares, but the 
probabilities are that an adverse rul- 
ing by the Supreme Court has long 
since been adequately discounted. 
Recognizing that the majority of 
holding companies have become 
reconciled to registration, it appears 
more logical to look beyond the vali- 
dation of the registration provisions 
and to attempt to gauge the results 
of application of the regulatory sec- 
tions, especially Section 11, the so- 
called “‘death sentence’. 

It should be recognized that the 
Supreme Court’s ruling, assuming 
that it is not broader in scope than 
the decisions of the inferior courts, 
will not determine the constitution- 
ality of the “death sentence” or of 
the Act as a whole. Presumably, it 
will simply sustain the registration 
requirements of the Act, which would 
have the effect of forcing Electric 
Bond & Share, Commonwealth & 
Southern, and the other “holdouts” 
to register. All registered companies 
would retain the right to institute 
new litigation challenging the consti- 
tutionality of Section 11 or other 
regulatory provisions of the Act. 

Unless the Electric Bond & Share 
Company should decide to alter its 
policy of inflexible opposition to the 
Utility Act, it is not unlikely that this 
company will appear again as the out- 
standing defendant in litigation de- 
signed to test the constitutionality of 
the simplification requirements. Be- 


5 


cause of the several layers of holding 
companies and the broad geographic 
diversification of the E. B. & S. sys- 
tem, extensive changes, presumably 
entailing divestment of important 
properties, would seem to be neces- 
sary in order to comply with the 
terms of Section 11. The next step 
after enforced registration would 
take the form of an order by the 
SEC requiring changes in the cap- 
ital set-up or disposal of certain as- 
sets in order to meet the stipulations 
of the Act with respect to corporate 
simplification and geographic integra- 
tion. This company, or any other sys- 
tem with widely scattered properties 
which might undertake to force a 
showdown on Section 11, would then 
have a definite ground for legal action 
based upon “due process” or other 
constitutional concepts. Until a test 
case of this nature is decided by the 
Supreme Court, the constitutionality 
of the “death sentence” and other 


‘regulatory clauses of the Public Util- 


ity Holding Company Act of 1935 
will remain in doubt. 


Bitter-enders Few 


However, the ranks of the bitter- 
enders are thinning, and the Supreme 
Court’s decision on Sections 4 and 5 
will find only a few companies com- 
mitted to a die-hard policy of con- 
testing the validity of the Act to the 
last legal ditch. Many important 
holding companies have made their 
peace with the Commission through 
a process of negotiation and others 
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will probably follow. Agreements 
which have been reached between the 
SEC and utility managements cov- 
ering adjustments of a more or less 
voluntary nature designed to effect 
compliance with the simplification re- 
quirements appear to have established 
the “rule of reason” as the Commis- 
sion’s basis of administrative pro- 
cedure. Although the plans which 
have been approved up to the present 
time concern only companies whose 
properties are less widely scattered 
than those of the Electric Bond & 
Share subsidiaries and other holding 
companies which were built up on 


Around 40% Indicated 
Steel’s Break-Even 


NITED STATES STEEL 

sprung a welcome surprise — 
with production of finished steel 
products at an average rate of only 
41.3 per cent of capacity —by re- 
porting a net profit for the final quar- 
ter of 1937. It had been generally 
assumed that, to escape red ink, the 
company would have to operate be- 
tween 45 to 50 per cent of capacity 
and the emphasis was put on the 
higher figure. 

But Big Steel turned up with a 
net profit of more than $4 million, 
after all deductions including provi- 
sion for the undistributed profits tax, 
equal to $1.13 a share on the pre- 
ferred stock. (The figures are sub- 
ject to audit and year-end adjust- 
ment.) For the full year, earnings 
amounted to nearly $95 million, 
equivalent after regular preferred 
dividend requirements to $8.01 a 
common share. And operations for 
the full year ran at the rate of 71.4 
per cent of capacity, compared with 
59.3 per cent for 1936, or a better 
showing than for any year since 1929. 

That the company exceeded expec- 
tations in the final quarter is un- 
doubtedly due in a large measure to 
its modernization and expansion pro- 
gram, which has made for more eco- 
nomical operation. On the basis of 
total ingot capacity for the third quar- 


the principle of wide geographical di- 
versification, it is possible that even 
the latter type of company will finally 
decide to cooperate with the SEC 
in preference to prolonged further liti- 
gation. Thus far, the Commission has 
made every effort to convince the util- 
ities and the general public that hasty 
or unduly drastic action will be stu- 
diously avoided in administration of 
Section 11. 

Perhaps the most interesting rul- 
ing of the SEC is that passing upon 
the merits of a voluntary recapitaliza- 
tion and rearrangement plan of the 
American Water Works & Electric 


ter (latest period for which compara- 
tive figures are available), profits 
amounted to $4.75 a ton, against an 
average of $4.31 a ton for thirteen 
leading steel companies. After being 
in tenth place among these com- 
panies for the similar 1936 quarter, 
Big Steel moved up to third place for 
the 1937 period, behind only National 
and Inland, and it appears probable 
that when the results of other com- 
panies are revealed for the final 
period, the company will have held 
its relative position. Moreover, on 
the basis of operations it appears 
that the company has slightly in- 
creased its share of the business. The 
steel industry as a whole operated 
at 40.67 per cent of ingot capacity 
in the fourth quarter and at 72.39 
per cent for the full 1937 year. As 
U. S. Steel reports on the basis of 
finished steel (in relation to capacity) 
rather than of ingot production and 
as normally the finished ratio is from 
one to three points lower than that 
for ingots, for comparative purposes 
its reported ratios should probably 
be raised several points. 

But the good news is not appar- 
ently the precursor of common divi- 
dends. Since the company last year 
paid the remaining arrears on its 
preferred, the regular preferred divi- 
dends, and a common dividend of 


Company. This company’s electric 
utility subsidiaries, although oper. 
ing in five states, appear to COnstityte 
a “single integrated public utility sys. 
tem” under the terms of the Act 
However, the water company gyh. 
sidiaries operate in twenty-one stata 
and in Cuba. Since the terming 

of the Public Utility Act shows thy 
its authors were directly concerng 
only with electric and gas utilities 
the Commission is given considerabk 
latitude in its ruling covering othe 
types of utility properties. Neverthe. 
less, the Commission’s finding thg 

(Please turn to page 24) 


$1 a share —a total of more than 
$67 million — the balance carried 
to surplus after the $5 million u- 
distributed profits tax provision 
amounted to only about $27.7 mil- 
lion. Against this, the company spent 
approximately $133.6 million for 
plant modernization and other cap- 
ital outlays and plans to spend an 
additional $80 million this year. But 
with operations for the industry aver- 
aging slightly less than 30 per cent 
of capacity for the first four weeks 
of this year and with the business 
outlook relatively wunpromising at 
present, there is little likelihood that 
the company can show common 
share earnings for either of 1938's 
first two quarters. And any leaven- 
ing of the undistributed profits tax— 
which undoubtedly influenced the 
common payment last year — would 
be an added inducement for directors 
to hold on to funds, particularly in 
view of the heavy costs for the 
modernization program. Last week 
the regular quarterly rate of $1.75 on 
the preferred was declared and such 
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payments will probably be continued 
if operations can be maintained in 
the profit zone. But payments on the 
common appear remote and may well 
be deferred until the year-end, even 
if the industry and general business 
turn the corner in the final six months. 
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HE enviable earnings and divi- 

dend record of the Chesapeake 
& Ohio during the last depression 
established the common stock of this 
railroad firmly in the esteem of con- 
servative equity investors. Six years 
ago C. & O. was selling for about 
$25 a share and in the depths of the 
bear market the shares declined to a 
low of 934, but even in 1932 earnings 
amounted to $3.07 per share. In 
1933, when railroad credit was at a 
low ebb and 18 carriers went into 
bankruptcy trusteeship, the regular 
dividend rate was raised from $2.50 
to $2.80. 


Yield Too High? 


The judgment of the market was 
obviously wrong in 1932. Now we 
are in another period of depression, 
attributable in no small part to a 
new phase of the general decline in 
railroad credit following an interval 


of substantial improvement in the 
1935-1936 recovery. C. & O. com- 
mon stock is not threatening to dupli- 
cate the lows of the 1932 panic, but 
it is selling on a yield basis of about 
8% per cent (assuming that the last 
quarterly disbursement of 75 cents 
a share establishes a $3 annual rate), 


Investment Status? 


and at times the issue has been sub- 
jected to selling which has resulted in 
greater price irregularity than is usu- 
ally characteristic of a strongly situ- 
ated income producing stock. 

Since the market performance of 
C. & O. has had its counterpart in 
many of the “blue chip” stocks, it 
would not be unreasonable to ascribe 
its action entirely to the thinness of 
the current market and the generally 
unfavorable business background. On 
the other hand, it should be recog- 
nized that there have been several 
special developments in recent months 
which have changed the longer term 
outlook for the C. & O. Such factors 
merit examination in an attempt to 
ascertain whether there has been any 
deterioration of the relative position 
of the C. & O. as a transportation 
system or permanent impairment of 
the investment standing of the stock. 

Although aggregate rail earnings 
did not begin to turn downward until 
July of last year, the C. & O.’s net 
railway operating income for the first 
six months of 1937 showed a decline 
of about 15 per cent in compari- 
son with the like period of 1936. This 
decline resulted mainly from two de- 
velopments: the Ohio River floods 
which caused substantial operating 


losses in January and February, and 
the beginning of diversion of traffic 
to the Virginian Railway following 
acquisition of working control of this 
competitive road by the Koppers in- 
terests. The latter must be reckoned 
with as a permanent earnings factor. 
The diversion of coal traffic origi- 
nating at mines controlled by com- 
panies in the Koppers group has ma- 
terially exceeded early estimates. The 
maximum traffic loss has not yet been 
ascertained ; further diversion is ex- 
pected in 1938. Estimates of perma- 
nent loss to the C. & O. range from 
2 million to 4 million tons annually. 
In terms of net income, last year’s 
diversion to the Virginian was prob- 
ably equivalent to about 40 cents per 
share of C. & O. stock. This loss, and 
any further diversion which may reas- 
onably be expected to occur in the 
future, appear to have been fully dis- 
counted at current market prices. 

In the last quarter of 1937, C. & O. 
showed a decline, as compared with 
1936, of about 33 per cent in net 
railway operating income. Although 
this drop was quite drastic, the show- 
ing is not entirely unfavorable when 
all factors, including the high base of 
comparison in the closing months of 
1936, are taken into consideration. It 
was materially less than the aggregate 
decline for all Class I roads. Of 
greater significance is the fact that a 
seasonal projection of earnings for the 
past few months indicates an annual 
rate of earnings in excess of $3 a 
share, contrasting with deficits, on 
a similar basis, for the large majority 
of carriers. This showing, and the 
earnings of $4.36 per share (pre- 
liminary) for the full year 1937, lend 
considerable reassurance of mainte- 
nance of regular dividends. 


Earnings Prospects 


Thus, although the loss of a con- 
siderable amount of coal traffic to the 
Virginian naturally accentuates the 
decline in earnings resulting from the 
industrial slump, it does not alter 
the position of the company sufficient- 
ly to indicate that the C. & O. will be 
unable to maintain in large measure 
its relative stability of net earnings, 
in comparison with other railroads. 
That stability is based upon several 
factors, notably a conservative ratio 
of debt to total capitalization. Recent 
developments in the Erie case, prior 
to the bankruptcy petition of that car- 
rier, gave a hint of a possible change 
in that respect. Either guaranty of 
some of the liabilities of the Erie or 
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Nickel Plate prior to consolidation, 
or assumption of the funded debts of 
these roads in the process of con- 
solidation would make the C. & O.’s 
capitalization more top-heavy. A 
rough idea of the increased irregular- 
ity of earnings which would result 
from a consolidation of the C. & O., 
Erie, Nickel Plate, and Pere Mar- 
quette (the latter, about 50 per cent 
owned by the C. & O., would doubt- 
less be included in any consolidation 
program), may be derived from a 
comparison of the net income of the 
C. & O. with the combined net earn- 
ings (or deficits) of the four roads 
for the following years: 


Earnings from consolidated opera- 
tions would not, of course, conform 
exactly with the aggregate showing 
of four separately operated systems, 
and net income per share of C. & O. 
stock would depend to some extent 
upon the treatment of minority stock- 
holdings in a consolidation plan. 
Nevertheless, it is apparent that earn- 
ings per share of C. & O. would fluct- 
uate much more widely than in recent 
years if the three other companies 
were to be merged without any ma- 
terial change in their capitalizations. 


But the bankruptcy trusteeship of 
the Erie, precipitated by the C. & O.’s 


1929 1932 1933 1934 1935 1936 1937 
yee 0CO omitted 
$36,496 $23,528 $28,240 $28,062 $31,039 $43,496  *$34,034 
Net total, 4 roads 63,037 12,930 25,967 26,908 32,936 55,823 *38,083 


*Preliminary. 
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refusal to lend its credit to secure gp 
RFC loan, will result in a 
down of the capitalization of this y 
and it is entirely possible that the 
Nickel Plate will have to undergo 
recapitalization. Whether or not the 
C. & O. will be able to maintain jg 
control of the Erie in reorganizatiag 
remains to be seen, but this much j 
clearly indicated :—if the Van Swem 


ingens’ plans for a “greater Chesqull 


peake & Ohio,” combining the ¢, § 
O., Erie, Nickel Plate and Pere Mar. 
quette, are ultimately realized, the 
capitalization of the consolidated sys. 
tem will be substantially smaller than 
the existing combined capitalizations 
of the four roads. Recent events show 
that the present C. & O. management 
is determined to protect their stock- 
holders against dilution of their 
equity. 


The Time Sell Stock Rights 


HE common shareholders of 

American corporations are gen- 
erally given the first opportunity 
to buy additional offerings of the 
equity stock of their companies, and 
the managements usually offer them 
rights to subscribe to the additional 
stock on a basis in proportion to their 
share holdings. Whether these rights 
are indeed a privilege hinges on a 
number of factors, such as the use to 
which the new capital will be devoted, 
the company’s record of earnings on 
its invested capital, and the willing- 
ness of the stockholder to maintain his 
proportionate representation in the 
earnings, assets and ownership of the 
company. Moreover, the stockholder 
may not have the funds with which to 
exercise his rights. 

As these rights to subscribe usually 
permit shareholders to buy the addi- 
tional shares below the current mar- 
ket price for the old shares, they have 
a theoretical value, and usually a real 
market value, during the compara- 
tively short period from the time they 
are offered until the expiration date, 
when the stock becomes ex-rights. 
This theoretical value can be found by 


subtracting the subscription price 
from the market price and dividing 
the remainder by one plus the num- 
ber of shares necessary to be held in 
order to get the privilege of subscrib- 
ing to one new share. Thus, with a 
stock selling at 90 and with stock- 
holders offered the right to subscribe 
to additional stock at 60 in the ratio 
of one new share for each five shares 
held, the theoretical value of each 
right to subscribe to one new share is 
five. But actually the market price is 
frequently slightly below this theo- 
retical value, and this market price is 
rarely constant during the subscrip- 
tion period. 

The stockholder, then, who has de- 
cided not to exercise his right must 
be careful to sell it before the expira- 
tion date, or the right will become 
valueless, and the question arises as 
to the best time to sell it during the 
subscription period. It has been 
previously recognized that as a gen- 
eral rule subscription rights will bring 
a higher price during the early days 
of the subscription period and will 
tend to decline as the expiration date 
approaches, and an examination of 


such rights listed on the New York 
Stock Exchange during the past two 
years discloses that this principle still 
holds. 

Of the 78 issues traded on the New 
York Stock Exchange during 1936 
and 1937—including some rights to 
buy convertible bonds—on the expira- 
tion date, 29 sold 50 per cent or more 
below their highs for the subscription 
period, 17 of these had declined more 
than 90 per cent from the highs, and 
18 expired at their lows for the 
period. In comparison, 5 issues on 
the expiration date reached or equaled 
their highs and 11 additional issues 
at that time sold within 10 per cent 
of their highs, but 50 were selling 
more than 20 per cent below their 
highs. These data appear to bear out 
the general rule that—if the rights 
are to be sold—it is wiser to sell be- 
fore the expiration date approaches 
too closely, and the explanation ap- 


pears to rest on the assumption that 
the weight of offerings of those who 
have decided not to exercise the rights 
depresses prices as the subscription 
period comes to a close. 
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Prospective changes in automobile 
models for next year should stimu- 
late demand for tools, although 
much depends on general business 
trends. Foreign orders are expected 
to hold up on a satisfactory basis. 


—Finfoto 
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Machine | ool Builders f 
ORMALLY, earnings of the Thus, although the index of domes- exceed $15 million in the Detroit 
machine tool builders do not tic orders was receding in the closing area, and indications are that tool and 
\ | promptly reflect changes in industrial months of last year, the influx of for- die orders will be placed much earlier 


activity. The industry usually ac- 
cumulates a backlog of orders when 
business is improving, and operations 
are maintained at relatively high 
levels during the initial stages of a 
downswing to fill orders on the sched- 
ule. But continued contraction of 
general business is belatedly felt by 
the tool builders, and frequently a 
turn for the better in basic lines is 
equally tardy in being translated into 
new orders. 


Foreign Orders Up 


The monthly machine tool index of 
incoming orders reached a peak of 
282.5 in April, 1937, and: subsequent- 
ly dropped to 127.7 in November, 
with an 11.7 per cent rally in Decem- 
ber. But the decline would have been 
much greater had it not been for the 
high level of foreign demand which, 
in December, accounted for 63 per 
cent of the total. The domestic order 
index for that month stood at 53.5— 
the lowest for any month since March, 
1935, and compared with 63.3 in No- 
vember and 205.7 in December, 1936. 
The index averaged 186.9 per cent in 
1937, or approximately 37 per cent 
above 1936 and 20 per cent higher 
than 1929. But foreign orders com- 
prised 31 per cent of the total last 
year as compared with an average of 
about 25 per cent in the late 1920s. 


—Finfoto 


eign business added to the rather 
sizeable backlogs resulted in the main- 
tenance of operations at reasonably 
satisfactory rates, and earnings of at 
least several of the leading manufac- 
turers last year probably were the 
highest since 1929. Moreover, the 
decline in incoming orders may have 
permitted a readjustment of operating 
schedules to relieve the congestion in 
a number of shops, and avoid the ex- 
pensive payment of wages at over- 
time rates in the rush to complete 
back deliveries. 

Possibly the biggest hope for the 
industry over the next seven or eight 
months rests with the automobile in- 
dustry. Estimates are that the mini- 


mum expenditure for machinery, tool 
and production equipment necessary 
for the 1939 automobile models will 


this year than is usual. The motor 
and body changes on the current 
(1938) automobile models were quite 
limited, and those machine tool or- 
ders that were placed were done so 
late in the season. The result was 
that the orders were concentrated 
over a few months, necessitating ca- 
pacity activities and over-time sched- 
ules. The unenthusiastic public 
reception of the 1938 models has in- 
fluenced the belief that more drastic 
body and engine changes are neces- 
sary to stimulate new car buying. 
With this outlook, a reasonably high 
level of incoming orders from the 
motor industry appears probable over 
the next few months, at least, and by 
then it is hoped that any slack will be 
taken up by a general business revival. 


Favorable Trend? 


The secular trend is also favorable 
to the industry, as the pressure of 
rising wage rates has accelerated the 
technological demand for more ef- 
ficient machinery and tools which will 
increase operating efficiency and re- 
duce hand operations. And, of 
course, the tool builders will benefit 
from armament programs. The for- 
eign field obviously represents greater 
risks, and the orders taken have been 
rather selective. But it is believed 
that the manufacturers could take on 
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a larger export business, if domestic 
orders continue to contract. 

In the final analysis, however, 
much depends upon the domestic 
picture, and the trend of general 
business this year. In addition, labor 


Drab Near ‘Term Outlook 
for Rayon Earnings 


ITH domestic output as 312.2 

million pounds, 1937 marked a 
new production peak for rayon manu- 
facturers in the United States. Ship- 
ments, however, felt the business 
recession and finished the year 16 
per cent below 1936 volume. Facing 
inventories equivalent to a 2.5 
months’ supply —the highest com- 
parable figure since 1930 — rayon 
entered the new year with an imme- 
diately weakened statistical position. 
Increasing nervousness over rela- 
tively high inventories culminated in 
a sudden wave of price cutting which 
sent quotations tumbling 9 cents to 
54 cents a pound (for 150 denier, 
40 filament rayon—the volume num- 
ber), the lowest price in several 
years. 

For the month of December, last, 
rayon production was 75 per cent of 
capacity ; during the same time, ship- 
ments were 35 per cent of produc- 
tion. For January, both production 
and shipments are estimated to have 
run below the December rate. Under 
such circumstances, and with prices 


relationships have not always been 
tranquil, and there has been an indi- 
cated shortage of skilled workers 
during periods of capacity business. 
But should business improve this 
year, the machine tool equities should 
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at an unusually low level, can the in- 
dustry in general operate at a profit? 
Probably not. Will prices undergo 
further reduction? Observers close 
to the industry emphasize that there 
is no reason for additional cuts, espe- 
cially since the consuming trades 
have given no indication that 1938 
demand will be changed by price re- 
adjustments. Besides, weavers’ in- 
ventories have been worked down 


TREND OF THE DOMESTIC RAYON 


INDUSTRY 


+Domestic tInventories 
Production Shipments as of December 31 
Years ended December 31: — (in pounds —000 omitted)-—- | — (months’ supply) — 
312,236 250,335 2.5 
277,626 297,346 0.2 
Sere 257,557 252,650 1.2 
208,321 194,694 1.4 
213,498 210,949 0.7 
134,670 151,838 0.8 
Re 127,333 111,627 3.5 
97,232 87,984 


* Exclusive of rayon staple. 


+ Yarn exports excluded. 


t Based on average monthly 


yarn shipments during previous twelve months. 
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be among the leaders in the marke 
And upon the appearance of general 
stability in the list, such stocks a 
Bullard, Ex-Cell-O, and Nationa 
Acme could be given consideration 
for semi-speculative commitments, 


considerably, and any appreciable 
demand from that source would be 
directly felt by producers. It is inter- 
esting to note that the rayon indus- 
try’s fixed costs are high, represent- 
ing about one-third of total operating 
charges. In this respect it is similar 
to the steel industry. But there is 
this difference: While U. S. Steel, 
for example, may cover preferred 
dividends on an operating rate of 
less than 50 per cent of capacity, 
rayon producers, in general, have not 
made a “normal” profit on invest- 
ment unless they maintained opera- 
tions very near 100 per cent of indi- 
vidual capacities. Beginning with 
1937, many assumed that the Jap- 
anese boycott might extend to ladies’ 
silk hosiery, with favorable repercus- 
sions for rayon. This has not hap- 
pened yet. In fact, a recent survey by 
the National Association of Hosiery 
Manufacturers (results covered 58 
per cent of total full fashioned equip- 
ment in the industry) shows that 
only about one per cent of the in- 
dustry’s machinery has been con- 
verted to the manufacture of either 
rayon or lisle women’s hosiery. The 
reason lies in feminine preference. 
Silk gives a two- and three-thread 
stocking which is strong as well as 
sheer. Rayon does not. Presently, 
its best offering is a five-thread 
product — strong, but not sheer 
enough. So, unless moral indigna- 
tion rises above considerations of 
style and beauty, there is little chance 
of a large scale voluntary shift from 
silk to rayon (or other substitutes) 
in ladies’ hosiery. The institution of 


(Please turn to page 27) 
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Because shadows have 
fallen on the utilities, the 
yields are somewhat bet- 
ter that would otherwise 
be expected from _ the 
mortgage bonds of sound 
operating companies. 


—Finfoto 


Utility Bonds 


with Good Yields 


HE securities of many public 

utility companies are admittedly 
in disfavor and the position of vari- 
ous components of the industry has 
by no means become clarified. But 
there remain operating companies 
whose mortgage bonds are of rela- 
tively good investment calibre and 
the prices for which are sympathe- 
tically influenced by the general agita- 
tion against the industry, rather than 
reflecting anything inherently wrong 
with the companies. The three issues 
outlined below fall in the category of 
medium grade bonds. They represent 
operating companies whose properties 
in each case are within the boundries 
of one state and which have shown 
an improving coverage for fixed 
charges over the past few years. 
Yields range upwards from 5 per 
cent. 


ARKANSAS Power & LIGHT, first 
& refunding 5s, due 1956: The com- 
pany, controlled by Electric Power & 
Light, is virtually an operating com- 
pany with its properties located en- 
tirely within the State of Arkansas, 
although its transmission lines are in- 
terconnected with out-of-state prop- 
erties. More than 85 per cent of 
gross revenues of about $9 million 
is derived from electric light and 
power service, with miscellaneous 
services accounting for the remainder. 
Of the 264 communities supplied with 
electric service, some of the more im- 


portant include Arkansas City, Little 
Rock and Pine Bluff. Fixed charges 
have been fully earned over a period 
of time, the coverage rising from a 
low of 1.37 times in 1933 to 1.58 
times in 1936 and, further, to 1.79 
times for the 12 months ended 
November 30, 1937. Outstanding in 
the amount of $35 million, the first 5s 
are subject to a negligible amount of 
prior debt and provide a current 
yield of 5.6 per cent at recent prices 
of around 88 or the New York Curb 
Exchange. 


NORTHERN INDIANA PUBLIC 
SERVICE, first & refunding 5s, Series 
C and D, due 1966 and 1969: This 
company, controlled by Trustee of 
Midland Utilities Co., serves 270 
communities in 29 counties in North- 
ern Indiana, the population exceeding 
700,000. Electricity produced about 
62 per cent of total 1936 gross rev- 
enues of $14.6 million, gas nearly 38 
per cent, and water a negligible 
amount. Areas supplied with one or 
more services include East Chicago, 
Michigan City, South Bend, Fort 
Wayne, Hammond, Whiting and 
others. The company earned fixed 
charges 1.95 times for the eleven 
months ended November 30, 1937, 
against 1.64 times for the similar 
period in 1936, and such charges have 
been earned by a widening margin 
since a low of 1.36 times in 1934. 
Series C and D are secured equally 


11 


with other series by a first mortgage 
on a large part of the company’s pro- 
perties and by a lien on the remainder, 
subject to underlying bonds of $6.2 
million. The issues (callable at 105) 
yield 5.1 per cent at recent prices of 
around 97 on the New York Curb. 


CENTRAL ILLINOIS ELeEctric & 
Gas, first & refunding 5s, due 1951: 
The company serves about 68 com- 
munities in Illinois with various util- 
ity services, its activities centering in 
and around Rockford, Lincoln, and 
Albion. Of total operating revenues 
of $4.6 million for 1936, nearly 60 
per cent was derived from electric 
service, about 25 per cent from gas, 
and about 10 per cent from railway 
and bus. Fixed charge coverage 
amounted to 1.33 times in 1933 and 
thereafter increased regularly. Such 
charges were covered 2.06 times in 
1936 and 2.11 times for the 12 months 
ended September 30, 1937. The 5s of 
1951 together with a companion series 
are a first direct mortgage upon a 
substantial portion of the company’s 
properties and a direct mortgage on 
the remainder, subject to approxi- 
mately $2 million divisional bonds 
due in 1939. Outstanding in the 
amount of $13.9 million, the issue at 
recent prices of around 99 (New 
York Stock Exchange) provides a 
yield of 5 per cent. It is callable at 
103%4. The company is a subsidiary 
of Consolidated Electric & Gas. 
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Ratings are from THe FINANCIAL WorRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 


sponsibility is assumed for their accuracy, 
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Prices Are as of the Closing, Wednesday, January 26, 1938 


Beneficial Industrial Loan B 

Maintenance of holdings appears 
warranted at present prices around 
17 (ann. div., $2; yield, 11.7%). In- 
dications are that this company 
earned $2.60 per share in 1937, com- 
pared with actual results of $2.19 in 
1936. Per share earnings for the 
nine months ended September 30 
amounted to $2.11, while in the cor- 
responding period of 1936, the figure 
was $1.69 a share. Instalment notes 
receivable in 1937 totalled $117 mil- 
lion, an increase of better than 12 
per cent over those for 1936 which 


was the previous peak. (Also FW, 
Oct.. 15, 
Caterpillar Tractor B+ 


Issue continues suitable for longer 
range holding; approx. price, 47 
(yield on $2 div. paid last year, 4.2% ) 
Preliminary report for 1937 shows 
a rise in per share net to $5.24, con- 
trasted with $5.07 earned in the pre- 
ceding year. That the company did 
not succeed fully in escaping the ef- 
fects of the business recession is at- 
tested by results for the fourth quar- 
ter. Whereas the last quarter of 1936 
returned a per share net of $1.33, the 
final three months last year resulted 
in earnings of 51 cents a share. In- 
ventories expanded roughly $6 mil- 
lion over the 1936 year end. Last 
year a stock dividend of 3/100 share 
in 5 per cent preferred ($100 par) 
was also distributed on the common. 
(Also FW, Jan. 5.) 


Celotex C+ 

Speculative holdings appear war- 
ranted on the part of those willing to 
exercise patience pending develop- 
ment of more normal construction 
volumes; present price, 21 (paid 
$1.20 last year). Stockholders of this 
company have voted to acquire 9,496 
shares of preference stock and 109,- 
360 shares of common stock of Cer- 
tain-teed Products from Phoenix Se- 
curities. Payment therefor would be 


$569,760 cash and 43,744 shares of 
Celotex common stock. Directly after 
this action, however, a temporary in- 
junction was handed down restrain- 
ing Celotex and Phoenix from carry- 
ing out the stock purchase proposal 
pending trial of a suit for a perma- 
nent injunction. 


Freeport Sulphur B 

Shares appear reasonably priced 
at current price around 25, and re- 
tention for income is warranted, (ann. 
div., $2; yield, 8%). For the year 
1937 this company reported a rise of 
about 34 per cent in profits to $3.30 
a share, compared with $2.43 the pre- 
ceding year. Directors have voted to 
call for redemption on March 15, all 
of the 12,301 outstanding shares of 
$6 preferred stock at $103 a share. 
This action will effect an annual sav- 
ing to common stockholders of $73,- 
806, or nearly 10 cents a share. On 
March 1 the regular 50-cent quarterly 
on the common will be paid (record 


date, February 15). (Also FW, Aug. 
11,37). 


Keystone Steel C+ 

Shares do not present any special 
attraction, and funds should be di- 
rected elsewhere; recent price, 8. On 
the news that this company would not 
pay a February dividend, shares 
dropped 1% points. Dividend omis- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Grand Rapids Varnish...B to C+ 
Earns. off on higher costs 


Monsanto Chemical...... A toB+ 
Chemica] demand slackens 

New Haven Clock....... C+ to C 
Sales and profits lower 

Woolworth (F. W.)..... B+ toB 
Slower pace in sales trend 


Auto trade demand lower 
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sion was the result of lower earnings 
and unusually large inventories. For 
the quarter ended December 31, 1937, 
net was equivalent to 4 cents a share, 
contrasted with 20 cents in the De. 
cember quarter of the previous year, 
Payments in 1937 were 15 cents each 
February 1, May 1 and August 2, and 


25 cents November 1. (Also FW, 
Sept. 15, °37.) 
Liggett & Myers “B” B+ 


Shares appear suitable for reten- 
tion for income in diversified port- 
folios; approx. price, 95 (ann. div., $4 
plus extras). In keeping with ear- 
lier company forecasts, 1937 earnings 
were lower at $6.34 per share on 
combined common and Class B stock 
(after flood loss of about 25 cents a 
share), compared with $7.25 a year 
previous. While sales volume rose 
nearly $6 million during the year— 
which was a smaller increase than 
the $15 million gain scored in 1936 
—cost of sales rose roughly $9 mil- 
lion in 1937 over the preceding year’s 
figures. Last year the company paid 
an extra dividend of $2 a share. (Also 


FW, Dec. 15, ’37.) 


Louisville & Nashville B+ 

Longer range holdings may be 
maintained in diversified lists; ap- 
prox. price, 49 (indicated yield on $6 
paid in 1937, 12.2%). Following the 
declaration of a dividend of $2.50 per 
share—more or less unexpected— 
(payable February 28; record date, 
January 31) this issue rose 3% 
points. In addition, there developed 
improved demand for Atlantic Coast 
Line, which owns 51 per cent of the 
outstanding stock. In the first eleven 
months of 1937, per share net 
amounted to $5.89, in contrast to 
$7.39 during the same period of 1936. 
(Also FW, Aug. 4, ’37.) 


Martin (Glenn L.) C 


Continuance of holdings on a long 
term speculative basis is warranted; 
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resent price, around 18. The: ex- 

sion program started in 1937 is 
now practically completed. It is be- 
jieved that the new equipment avail- 
ible will enable the company to in- 
yoduce a number of manufacturing 
economies during 1938 which are ex- 

ted to be reflected in increased 
roduction and sales. Martin’s back- 
log of orders is said to be sufficient 
‘o insure a high level of operations 
through 1940. (Also FW, Jan. 12.) 


McIntyre Porcupine B 

Retention of commitments appears 
justified ; recent price, 42 (ann. div., 
$2; yield, 4.7%). For the three 
months ended December 31, 1937, 
net was equivalent to $1.20 per 
share, against $1.06 in the compar- 
able three months of 1936. For the 
nine months ended December, profit 
was $3.40 a share, versus $3.30 in 
the corresponding 1936 period. On 
March 1, 1938, the regular quarter- 
ly dividend of 50 cents a share will 
be paid to stockholders of record, 
February 1. (Also FW, Oct. 13, ’37.) 


Owens-Illinois B+ 
Long term holdings in well diver- 
sified portfolios may be continued ; 
current levels, around 52. Represent- 
ing approximately the undistributed 
balance of 1937 net, a dividend of 25 
cents a share was declared payable 
February 15 (record date, Jan. 30). 
Owens-Illinois reported last year’s 
profit at $3.50 a share, on some 2.66 
million shares ($12.50 par), versus 
$7.59 on roughly 1.33 million shares 
($25 par) outstanding during 1936. 
Last year, total dividend payments 
were $4 a share, including $1.50 paid 
on the $25 par stock before reduction 
in par and 2-for-1 split. (Also FW, 
Oct. 27, ’37.) 


Pan-American Airways B 
Shares are suitable for speculative 
retention; approx. price, 17, Prelim- 


Corporate Earnings Reports 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 12 Months to December 31 
Bliss & Laughlin... 3.67 8.94 
Brooklyn Union Gas........... wats 2.57 8.02 
Caterpillar Tractor .............+. 5.24 5.07 
Crocker-Wheeler Electric Mfg...... 0.44 0.20 
Electric Bond & Share............ 0.47 0.19 
Freeport Sulphur 3.30 2.48 
Great Northern Iron Ore.......... 0.84 0.47 
Hibbard, Spencer Bartlett......... 4.47 4.33 
Hilton-Davis Chemical .......... 0.81 vin 
Hudson & Manhattan RR...... .. D 2.13 D 1.77 
Liggett & Myers Tobacco......... 6.34 7.25 
Owens-Illinois 3.50 3.79 
Pennsylvania Coal & Coke........ D 0.14 D 0.17 
Pittsburgh Coke & Iron.......... 1.24 0.79 
Public Service of New Jersey..... 2.67 2.68 
Sterling Aluminum Products....... 1.45 1.67 
Uz Pipe & Foundry........... 8.21 3.45 
9 Months to December 31 
McIntyre Porcupine Mines........ 8.40 3.30 
Remington-Rand 2.02 0.75 
6 Months to December 31 
American Agricult. Chemical....... 0.63 0.77 
American Hide & Leather........ D 0.53 D 0.07 
Fox (Peter) Brewing..........00. 0.86 1.09 
Keystone Steel & Wire........... 0.31 0.50 
1.78 2.51 
Gamble. 1.40 2.03 
3 Months to December 3! 
Nash-Kelvinator ess 
{2 Months to November 30 
Bastian-Blessing 2.42 2.04 
Electric Power & Light........... 1.50 0.73 
Oklahoma Natural Gas............ 2.13 0.95 
Standard Gas & Electric.......... D 1.13 D 1.26 
0.2 0.28 
6 Months to November 30 
Madison Square Garden........... D 0.10 D 0.20 
United Paperboard exe 
3 Months to November 30 
0.12 D 0.41 
Spalding (A. G.) & B 


73 D 2.64 
10 Months to October 31 
3.90 


2.38 
12 Months to July 31 
2.63 2.49 


Cuneo Press 
Ferro Enamel 


United Merchants & Manufacturers 


p—On Preferred Stock. D—Deficit. 


inary estimates indicate that this com- 
pany carried about 225,000 passen- 
gers in 1937, a gain of 34 per cent 
over the 168,000 reported for 1936. 
Air express increased 40 per cent to 
about 2.75 million pounds in 1937, 
while air mail poundage probably will 
show a gain of around 44 per cent for 
the fiscal year 1936-1937. On Febru- 
ary 1, 1938, a dividend of 25 cents 
a share was paid on the new $5 par 
common. (Also FW, July 14, ’37.) 


Shell Union B 


Shares are suitable for retention at 
current levels around 17 (yield on $1 


paid last year, 5.8%). While it is 
expected that 1938 sales volume will 
be better than the 1937 record, net 
earnings may recede slightly from the 
approximate $1.50 a share likely to 
be reported for 1937. The dip, how- 
ever, will probably be slight and 
should not be great enough to en- 
danger the $1 dividend. Competitive 
conditions in the marketing division 
on the East Coast recently have not 
been all that might be desired. On 
the other hand, gasoline consumption 
early in January ran about 8 per cent 
ahead of the same 1937 period. (Also 
FW, Nov. 3, ’37.) 


Sun Oil A 

Shares are suitable as a vehicle for 
representation in the petroleum indus- 
try; present price, around 53 (ann. 
div., $1; yield, 18%). Adopting 
one of the largest budgets of capital 
expenditures this company’s manage- 
ment recently approved an $11 mil- 
lion expansion program. The pro- 
gram is designed not only to increase 
the capacity of present plants, but also 
to adapt them to important new refin- 
ing processes. It is expected that 
these new processes will make pos- 
sible larger recoveries and improved 
quality of the most valuable elements 
from crude oil; at the same time they 
will reduce refining costs. 


Sutherland Paper B+ 
At a price of 18, existing commit- 
ments need not be disturbed; (ann. 
div., $1.60; yield, 8.8%). For the full 
year 1937, Sutherland Paper is ex- 
pected to report around $800,000 or 
$2.80 a share, compared with $729,- 
116 or $2.54 a share in the preceding 
year. For twelve months to Septem- 
ber, last, per share net was equivalent 
to $2.94, versus $2.68 in the same 
twelve months of 1936. Last year a 
20-cent extra dividend was paid. 
(Please turn to page 24) 


TRENDS 
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INDUSTRIES 


STEEL PRODUCTION RAILROAD CARLOADINGS LECTRIC POWER PRODUCT’N AUTOMOBILE PRODUCTION 
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Investment Trusts 
Last Year 


HE general management invest- Of the first ten manage- turned actively to the selling side; jiny 
ment trusts on their record did ment trusts to report for judging from the drop in net asset pect 
not cover themselves with particular last year, only half showed value, the prices at which securities | mar 
distinction in 1937. The results were better the aver- | ing 
forth many complex pro ems for the age for the period. decrease in } cow 
managements, and the thin markets i eat ilies asset value of most of the trusts in the | nor 
added to the difficulties of effecting ‘ fourth quarter was a bit more severe | jj 
any change in policies. The result than the list as a whole. higl 
was that in a number of instances the The net result is that the companies } 5 
holder of the investment trust stocks eral sold stocks on balance in the first closed the year with declines in per yiel 
would have been better off by acquir- quarter, and were in good condition share asset values ranging from 33 to gra 
ing a diversified list of equities and during the March-June decline. But 90 per cent, with the heavily} |. 
sitting with them throughout the most funds were buying again in the capitalized units showing the greatest |. 
year. In fact, the decline in net asset second quarter, and by mid-year were drop because of the operation of the - 
values of several of the investment quite extensively committed. The leverage factor. Cash and Govern-| ,, 
companies was greater than that of third quarter again saw an excess of ment holdings at the year-end were | ,.q 
the market as a whole, and even wider _ sales over purchases, although in sev- materially augmented, the net gains ba 
than the drop in some of the more eral instances the balance did not fully __ resulting in liquid assets of as high as ho 
speculative price averages. cover the purchases of the preceding 40 per cent of total at the year-end. | ,; 
Investment companies did rather three months. In the last quarter, Some of the largest additions to cash gr 
well in the first half of last year. Sev- however, practically every company were made during the final quarter. 02 
fe 
1° 
INVESTMENT TRUST COMPANIES DURING 1937} 
pl 
Net Liqui- at 
Net Asset Value in dating Value : 
. Per Cent. of 1936 Year-end Net Investment Per Share I 
Mar.31 June30 Sept.30 Dec. 31 Income Per Share Dec. 31 Dec.31 Recent Paid Yield ce 
TRUST: 1937 1937 1937 1937 1936 1937 1936 1987 Price 1937 % 
Empress 102.92 8814 70.23 53.09 $9.50 $0.62 $22.84 $11.62 9 $060 66 ° 
American International ............ 109.67 94.33 «84.73 60.36 0.20 0.26 19.06 7.45 7 
Capital Administration, Class 103.47 88.74 77.39 70.03 0.44 0.50 24.61 9.69 6 0.128 
General American Investors 105.78 92.92 84.25 «66.77 0.35 0.29 17.41 8.10 6 
General Public Service...... 95.61 88.07 80.69 67.18 357 2 
Investment Co. of America. 1099.99 79.350 59.27 1.23 60.12 35.33 34 24 #71 
Lehman 109.96 96.07 85.20 69.53 0.92 0.75 45.73 29.28 
Prudential Investors ................ 105.81 91.40 8235 68.01 0.45 0.35 16.97 8.85 
102.89 87.13 73.23 «51.83 0.58 0.35 12.89 3.27 4 0.25 63 
Value All Listed 104.32 91.66 81.89 (64.91 
*Present indicated rate. 
Note: Figures shown in “Net asset values” columns are based on December 31, 1936, figures being equal to 100. Figures as shown above thus show the 
amount of change from the 1936 year-end subsequently occurring. . 
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man Corporation reported cash 
ind short term Governments of $14.5 
million at the 1937 year-end, as com- 

red with $2.5 million on June 30, 
ind $7.8 million on September 30. 
Adams Express reported cash of $8.1 
nillion at the year-end, as compared 
vith $1.8 million at the close of the 


preceding quarter. The experience 


REFERRED stocks that are vir- 

tually in an impregnable position 
in relation to earnings and the con- 
tinuance of dividends might be ex- 
pected to remain reasonably stable 
marketwise even in periods of declin- 
ing security prices—provided, of 
course, that interest rates or other 
money market factors likewise remain 
relatively constant. That is, very 
high grade preferreds should the- 
oretically follow the course of high 
yield range, but it happens that in 
grade bonds with respect to their 
many instances they do not. 

Since a slight firming of interest 
rates early in 1937, there have been 
no important changes in money mar- 
ket factors. And beyond a very mod- 
erate decline, prices for gilt edged 
bonds have continued closely in line 
with their 1937 highs. But some high 
grade preferred stocks, as the accom- 
panying tabulation shows, have suf- 
fered sharp price declines from their 
1937 peaks and this means necessar- 
ily that their yields have increased 
proportionately, and disproportion- 
ately to those of bonds. This variance 
in the behavior of the preferreds as 
compared with the bonds reflects one 
of their weaknesses as investment 
media—they are more prone to react 
to security market movements. But 
as long as this market performance 
is no serious reflection upon their 
basic investment standing—which is 
true of the tabulated preferred stocks 
—and results partly from the thin 
markets that may exist for some of 


the issues during periods of liquida- 


tion, it has its advantages. In times 


of other companies was quite similar. 

In the table on the opposite page is 
presented a study of ten of the larger 
funds for 1937. The quarterly net 
asset values are contrasted with the 
1936 year-end as a basis, aad the 
trend of the values of all ‘ew York 
Stock Exchange listed mmon and 
preferred stocks is show.: for further 


A group of preferreds 
which provide unusually 


good yields at _ recent 
prices considering that 
their investment status 


practically equals that of 
the average class of high 
grade bonds. 


of low prices, investors who are pri- 
marily interested in obtaining ade- 
quate income returns and who are 
not concerned with intermediate price 
fluctuations can use them as income- 
boosting media. At present the stocks 
can be obtained on a yield basis that 
is quite liberal considering the invest- 
ment status of the issues. 

Of the group included in the tabu- 
lation below, five represent well estab- 
lished industrials and it is perhaps in- 
cidental to note that not one of these 
companies has any outstanding fund- 
ed debt. The two railroads are pre- 
eminent in the country’s carrier sys- 
tem, both with splendid earnings 
records, and the utilities are likewise 
of first rank. It is possible that pub- 


comparison. It will be noted that all 
of the stocks currently are selling be- 
low the 1937 year-end liquidating 
values, although the market is about 
5 per cent higher. Perhaps the in- 
dicated discount reflects the disap- 
pointment over the managements’ re- 
sults for last year rather than the 
fears of stringent laws or regulations. 


Preferreds 
for Income 


lic utility holding company agitation 
may have adversely affected the price 
for Public Service (N. J.) preferred 
but the properties controlled by the 
company are entirely intrastate and 
hence beyond the reach of the utility 
death sentence, and they are far 
away from the sites of government 
power projects. And that the non- 
cumulative provisions of two of the 
issues are inconsequential is evi- 
denced by the fact that dividends have 
been paid regularly at the yearly rate 
for more than 35 years. Moreover, for 
the investor who wants his portfolio 
to “stay put” provided nothing un- 
toward happens, seven of the issues 
are non-callable and the Atlas Powder 
issue is not callable until August 1, 
1941. This issue, incidentally, is the 
only one that has a conversion feature, 
the ratio being one share of preferred 
for one and one-third shares of com- 
mon. These preferreds, thus, are in- 
vestment media of strong calibre 
which appear particularly suited for 
long term income holding and the 
yields are liberal at recent prices. 


HIGH RANKING PREFERREDS 


PREFERRED STOCK: 


American Snuff, 6% non-cum. pfd., $100 par............ 
Atlas Powder, 5% cum. conv. pfd., $100 par............ 
Consolidated Edison, N. Y., $5 cum. pfd. no par........ 
International Harvester, 7% cum. pfd. $100 par........ 
National Lead, 6% cum. pfd. “B,” $100 par............ 
Public Service of N. J., 6% cum. pfd., $100 par.......... 
Union Pacific, 4% non-cum. pfd., $100 par 
Universal Leaf Tobacco, 8% cum. pfd., $100 par........ 
Virginian Railway, 6% cum. pfd., $100 par 


*Beginning Aug. 1, 1941. 


Recent Callable 
1937 High Price Yield Provision 
148 130 46% nec 
133 109 46 *$110 
108 94 5.3 105 
162 147 4.7 ne 
150 134 4.5 ne. 
128% 108 5.5 ne: 
9934 73 §3 ne 
164 143 5.6 ne 
135 120 5.0 ne 


nce-Non-callable. 
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Reference 


No. 282 Childs Company 


Data revised to January 26, 1938 75 Earnings and Price Range (CDI) 


incorporated: 1923, N. Y., an outgrowth of 60 
a business originally established in 1889. 45 
Main office: 200 Fifth Ave., New York City. 30 
Annual meeting: First Thursday in March. | 
Capitalization: *Funded debt.... $9,027,113 $2 
TPreferred stock (7% cum. ad 


PRICE RANGE 


cooe 87,821 she EARNED PER SHARE $1 
on stock (no par).......... $24,493 shs 2 


DEFICIT PER SHARE $1 


*Including subsidiary mortgages (Carolina 


Boardwalk Corp.). +In liquidation entitled 1930 “31 °32 °33 34 35 1937 


to $100; not redeemable. 


Business: Operates one of the largest restaurant chains, 
numbering around 90 units, of which about 44 are in New 
York City. Owns considerable real estate, most of which is 
in the New York area. 

Management: Aggressive in merchandising policies. 

Financial Position: Not impressive. Net working capital at 
end of 1936, $337,713 cash, $1.4 million. Working capital ratio: 
approximately 1.3-to-1. Book value of preferred stock, $94.70. 

Dividend Record: Long record of payments on common 
stock. Regular payments on preferred to 1931, when payments 
on both stocks were suspended; nothing paid since. Preferred 
arrears $42 a share at close of 1937. 

Outlook: Higher wage scales and social security taxes have 
reduced profit margins and company has been unable con- 
sistently to pass on these added costs in the form of increased 
prices because of keen competition. Elimination of unprofit- 
able locations and adjustment of burdensome leases together 
with entrance in the lower priced restaurant field may eventu- 
ally stimulate earnings. 

Comment: Wide fluctuations in past profits and unimpres- 
sive near-term outlook make both stocks speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 ept. 30 Dec. 31 Year's Total Price Range 
ee D$0.16 D$0.24 D$0.83 D$0.20 D$1.43 8 —1% 
|, aR D 0.17 D 0.22 D 0.76 D 0.34 D 1.49 10%— 2 
. es D 0.19 D 0.16 D 0.50 D 0.06 D 0. 11%— 3% 
see D 0.16 D 0.32 D 0.27 .30 D 0.44 9 — 
.,, ae D 0.14 D 0.13 D 0.09 0.45 0.09 14%— 7 
0.12 0.09 0.05 15%— 3 
No. 271 McCall Corporation 


_Fomings and Price Range (MW) 


PRICE RANGE 


Data revised to January 26, 1938 


Incorporated: 1913, Del., acquiring stock of 
a company formed in 1873. Office: 230 Park 
Ave., New York City Annual meeting: 
Third Tuesday in March. Number of stcok- 
holders: 3,250. 


Capitalization: Funded debt........... None 
Common stock (mo par)......... 539,360 shs 


Business: Publishes several leading periodicals including 
Redbook, Blue Book, McCall’s Magazine and others dealing 
with fashions, home management and needlework. Also is 
one of the oldest pattern manufacturers, sales from this im- 
portant division accounting for 20 per cent of total volume. 

Management: Capable and long experienced. Principal of- 
ficers have been with company some 19 years. 

Financial Position: Strong. Net working capital at end of 
December, 1936, $3.6 million; cash and securities $2.8 million. 
Working capital ratio: 4.0-to-1. Book value, $11.03 a share. 

Dividend Record: Regular distributions since 1926, after 
omission during previous decade. Quarterly payment Novem- 
ber 11, 1937, reduced to 37% cents a share from previous 50- 
cent rate maintained from 1933. 

Outlook: Increased number of magazines of type issued by 
company, as well as of general publications, has intensified 
competition for advertising lineage, resulting in lower profit 
margins. Earnings will depend largely upon management’s 
ability to offset this factor by additional volume, which will 
be influenced by trends in general business activity. 

Comment: Formerly of semi-investment grade, the stock 
has been placed in a more speculative position by the com- 
pany’s inability to maintain stable profits. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Half-year period ended: June 30 Dec. 31 Year’s Total Dividends 
19 


$1.63 $0.50 $2.13 $2.25 
rr 1.41 0.76 2.17 2.0 30%—13 
aS 1.43 0.77 2.20 2. 2 —24 
1.51 0.74 2.25 2.00 354%4—28 
re 1.52 0.68 2.2 2.0 37 —29 
1937 1.2 cece 1.87% 36 —11% 


— 
No. 262 Scott Paper Compan, 
Data revised to January 26, 1938 so 
4 
Incorporated: 1922, Pa., as consolidation of 30 
two companies, one formed 1905 and the 20 
other in 1910. Office: Front and Market 10 


Streets, Chester, Pa. Annual meeting: 0 
Fourth Friday in March. 6 
holders (1935): 1,882. 


Adjusted to reflect stock dividends 


EARNED PER SHARE 


i 
1930 ‘31 “32 ‘33 ‘34 35 


Capitalization: Funded debt........... N 
Common stock (no par)......... 569,983 ae 


Business: Produces toilet tissues and paper toweling which 
are distributed throughout the world under the widely adver. 
tised brand names “ScotTissue,” “ScotTowel” and “Waldorf? 
Customers include chain and department stores. 

Management: Very able and aggressive. Principal officer; 
associated with company more than 20 years. 

Financial Position: Good. Net working capital Decembe 
31, 1936, $2 million; cash $665,113. Working capital ratio: 39. 
to-1. Book value of common at end of 1936, $11.64 per share, 
; Dividend Record: Uninterrupted common dividends sing 
incorporation of present company. Paid $1.55 in 1937, Also 
paid 100% stock dividend. 

Outlook: The company’s successful merchandising policies 
and improved manufacturing facilities should be reflected in 
earnings over the long term. Ability to maintain earnings in 
the face of adverse general conditions, demonstrated during 
the depression, reflects stable demand for products. 

Comment: Stock is regarded as one of the more conserya- 
tive equities in its field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total dends Price 
ee $1.22 $0.75 $1.18 $0.65 $3.91 $1.40 42 —I8 
0.90 0.92 1.42 0.78 4.02 1.70 444% —28 
. oe 1.01 1.05 1.45 1.02 4.53 1.85 60%—41 
| Se 1.10 0.98 1.45 0.81 3.17 1.97% 91 —55 
Sees 0.82 0.76 1.00 0.76 1.67 2.15 88 —53 


*Based on amount of skares outstanding in each period. tAlso paid 100% stock 
dividend in January, 1937. 


No. 263 ® Servel, Inc. 
; Earnings and Price Range (SVL) 
Data revised to January 26, 1938 54 
Incorporated: 1927, Delaware, as successor 30 PRICE RANGE | 
through reorganization to The Servel Corp. 20 
Office: 51 East 42d Street, New York City. | 
Annual meeting: Fourth Thursday in March. 
2 
Capitalization: Funded debt.... $1,007,670 
Preferred stock (7% cum. DEFICIT PER SHARE 0 
Common stock ($1 par)........ 1,781,426 shs 1930 °33 


Business: Company and its subsidiaries manufacture elec- 
tric, gas and kerosene refrigerators, castings and a_ variety 
of wood and metal products. Refrigerators, sold under trade 
names “Servel” and “Electrolux,” are distributed by utility 
companies and dealers. Also has air-conditioning division. 

Management: Aggressive and capable. 

Financial Position: Strong. Net working capital as of 
October 31, 1937, $10.7 million; cash, $8.6 million. Working 
capital ratio: 4.0-to-1. Book value of common, $7.18 a share. 

Dividend Record: Irregular. Arrears on preferred stock 
were cleared up in 1934 after no payments in 1933 or prior 
to 1932. Payments on common inauguated in 1935. Present 
rate $1 per annum. 

Outlook: Company is well situated in a highly competitive 
field. Profit margins are dependent largely on trend of con- 
sumer purchasing power, although moderate benefit may be 
derived from increased building activity. Air-conditioning 
unit has long term growth possibilities. 

Comment: Despite improved earnings, the common shares 
must be considered speculative because of the competitive 
characteristics of the industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —Calendar Year’s— 


Year’s Divi- 
Qu. ended Jan. 31 April30 July 31 Oct.31 Total dends Price Ran 
D$0.15 D$0.20 $0.34 D$0.30 D 0.31 None 1% 
as D0.10 D 0.02 0.44 D 0.05 0.27 None 9 —4 
es D 0.13 0.53 0.60 0.16 1.1 $0.12% 17 —7 
a 0.16 0.77 1,18 0.24 2.35 1.07% 31%—155 
rr 0.21 1.06 1.21 0.11 2.59 1.60 34 —12% 
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Valuable for 


Future 


Reference 


Business: One of the three large manufacturers of railroad 
locomotives; also manufactures railway steel springs, wheels, 
pars, etc. Subsidiaries produce Diesel engines, plant and 
equipment for oil refining industry, public utilities, marine 
power, etc. Owns 35% interest in General Steel Castings. 

Management: Interlocking with that of American Car & 
Foundry Company; is capable and experienced. 

Financial Position: Satisfactory. Working capital on June 
30, 1937, $13.8 million; cash, $2.4 million; marketable securi- 
ties, $753,363. Working capital ratio: 2.3-to-1. Book value 
of common, $11.69 per share. 

Dividend Record: Regular payments on preferred from 1901 
to latter part of 1932; on common from 1923 to 1931. Payment 
of $7 made on preferred in 1937. Preferred dividend arrears 
$26.75 a share December 31, 1937. 

Outlook: Reattainment of a sales level permitting realiza- 
tion of satisfactory earnings will depend primarily upon im- 
provement in financial condition of the railroads, although 
non-locomotive divisions should be responsive to general 
industrial trends. 

Comment: Preferred stock is a long way from its former 
investment rating. Common stock is a typical capital goods 
equity. Both issues, of speculative caliber, are among the 
most actively traded in their group. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Half-year ended: June 30 Dec. 31 Year’s Total 
19 


3 

D$4.20 D$5.02 9. 5%— 3% 
D 3.38 D 1.90 5, 5% 
WBE cccccccccccvcccns D 3.28 D 2.73 D 6.01 38%—14% 
| See D 2.61 D 2.51 D 5.12 27%— 9 
D 1.88 0.08 D 1.75 48%—23% 

No. 243 American Ship Building Company 


Data revised to January 26, 1938 »Earnings and Price Range (ASU) 
Incorporated: 1899, N. J. Office: West 54 


Street, N. W., Cleveland, Ohio, Annual m mica 
October. 30 
1936) : 15 o 


Meeting: Second Wednesday in 
Number of stockholders (December, 
referred, 25; common, 1,497. 


apitalization: Funded debt........... None Fiscal Year ends June 30 %6 
*Preferred stock (7% non-cum. [fy EARNED PER SHARE 3 
Common stock (no par)........ 127,683 shs DEFICIT PER SHARE $3 
*Non-callable has equal voting power with 1930 ‘33 °35_°36 1937 

common. 


Business: Leading unit in the ship construction and repair 
business in the Great Lakes area. Ship yards are operated at 
prominent ports and plants also are equipped to make machin- 
ery and to do structural steel work for steel mills and other 
industrial plants. 

Management: Progressive and efficient. Principal officers 
associated with company more than 20 years. 
Financial Position: Strong. Net working capital June 30, 
1937, $2.1 million; cash and securities, $1.4 million. Working 
capital ratio: 6.5-to-1. Book value, $54.21 a share. 
Dividend Record: Rather liberal and fairly regular. Pre- 
ferred payments interrupted in only 2 years since 1899. Regu- 
lar $2 rate on common was instituted 1933. 
Outlook: Earnings reflect the volume of shipping activity 
on the Great Lakes. Demand for ships by the steel, auto- 
mobile and grain industries largely determines company’s 
rate of activity. 
Comment: Although essentially speculative, the equity is 
regarded as one of the best in its field. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended June 30: 1 1937 
per D$1.45 D$1.97 $1.58 $0.04 $1.32 $3.52 
G ded 
Dividends’ oer 8.00 2.00 2.00 2.00 2.00 3.00 
rice Range: 
25% 36 30 26% 45% 58 
~ 10 1l 17% 20 25% 24% 
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No. 281 American Locomotive Company | No. 274 American Steel Foundries 

Data revised to January 26, 1938 Earnings and Price Range ( ) - Earnings and Price Range (FJ) 
inorporated: 1901, N. Y. Office: 30 Church 80 Data revised to January 26, 1938 b — 
si, New York City. Annual meeting: Third PRICE RANGE 
quesday in April. Number of stockholders: Incorporated: 1902, N. J. Main office: 410 

erred, 6,969; common, 10,906 20 Oo North Michigan Ave., Chicago, Ill. Annual 3 

talization: Funded debt........... None ° $5 Meeting: Thursday after third Monday in 
stock (7% cum. EARNED PER SHARE March. 

--351,961 sh 

“Nat callable. 1930 ‘31 "32 ‘33 34 °35 36 1937 D 0c! 1,187,496 shs 1930 ‘31 ‘32 ‘33 ‘34 1937 


Business: Makes steel castings and other parts which are 
supplied to the railroads and equipment manufacturers. Holds 
approximately one-third of the common stock of General Steel 
Castings, which makes heavy castings. 

Management: Principal officers long associated with the 
company. Experienced and highly regarded. 

Financial Position: Strong. Net working capital at end of 
1936, $11.4 million; cash and equivalent, $5.7 million. Work- 
ing capital ratio: 6.3-to-1. Book value, $38.41 per share. 

Dividend Record: Liberal payments from 1916 to 1931. Sus- 
pended until 1936 when $1 was paid. Paid $2 in 1937. 

Outlook: Sharp gain in earnings in 1937 was a consequence 
of expansion of rail equipment orders in 1936 and early 
months of 1937; subsequent slump in new business will ad- 
versely affect 1938 showing. Over the longer term, reattain- 
ment of satisfactory earnings level will depend upon im- 
provement in rail finances. 

Comment: Stock is a typical capital goods industry equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
rae D$0.46 D$0.40 D$0.41 D$0.70 D$1.99 None 15%— 3 
Pe D061 D052 D033 D0.38 D 1.85 None 27 —4 
D 0.31 0.36 0.08 DO1 None 264%—10 
, D0.27 DO.22 D 0.14 0.34 D 0.28 None 25%—12 
| or 0.38 0.45 0.78 1.04 2.6 $1.00 64 —20 
0.99 1.14 0.97 2.00 73%—22 
No. 275 Atlas Powder Company 


Data revised to January 26, 1938 


Incorporated: 1912, Delaware, to take over 90 
part of the assets and business of the E. I. 60 PRICE RANGE 
duPont deNemours Powder Co. in accordance 0 
with a court segregation order. Office: 9th 3 
and Market Sts., Wilmington, Del. Annual EARNED PER $6 
meeting: Third Tuesday in March. Number 


Earnings and Price Range (AP* 
120 


of stockholders: preferred, 1,773; common, $2 

ti Fu 4 4 4 bt N DEFICIT PER SHARE 
apitalization: nded debt...........None ‘34°35 

*Preferred stock ($5 cum. 1930 *31 ‘32 ‘33 ‘34 ‘36 1937 
68,597 shs 

Common stock (no par).........- 249,828 shs 


*Callable at $110 after August 1, 1941. Convertible into common stock on basis of 
1% shares common for each share of preferred. 

Business: The third largest U. S. manufacturer of explosives 
and supplies, about 71 per cent of sales being derived from 
this source in 1936. The balance is obtained from the cellulose 
products division, consisting of coated fabrics and industrial 
finishes. Basic organic chemicals are also produced. 

Management: Among the most capable in the chemical field. 

Financial Position: Strong. Working capital as of September 
30, 1937, $8.2 million; cash, $2.5 million. Working capital 
ratio: 7.7-to-1. Book value of common, $52.70 a share. 

Dividend Record: Unbroken preferred dividend record. Com- 
mon has received payments in every year following organiza- 
tion in 1912, except 1933. No fixed rate. 

Outlook: Bulk of business in explosives depends upon ac- 
tivity in the metal and coal mining, road building and con- 
struction industries. The cellulose division has more diversi- 
fied outets, but competition in this field is keener; this division 
may, however, become of increasing importance to earnings. 

Comment: The preferred stock is of investment calibre. 
The common is a typical business cycle stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
1932 D$0.87 D$0.85 D$0.25 D$0.09 2.06 $0.75 25%— 7 
1933. 0.58 0.02 0.71 0.57 0.74 None 39%— 9 
1934. 0.92 0.79 0.49 0.29 2.49 2.00 554%4—35% 
1935. 0.49 0.45 0.92 0.95 2.81 2.00 48%%—32% 
Beevecccees 1.01 1.11 1.16 0.93 4.21 * 3.50 —48 
pee 1.10 1.68 1.24 0.38 4.40 * 3.75 94 —38 


*Including extras. 
(Please turn to page 28) 
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TVA Decision 


In the Ashwander vs. TVA deci- 
sion the U. S. Supreme Court con- 
firmed the right of the Government 
to sell the power generated by the 
Wilson dam. What the court im- 
plied was that our natural resources 
are the property of all the people, and 
therefore should be treated by the 
Government for the benefit of the 
public. This broad principle also was 
the determining factor that the three- 
judge Federal Court in Chattanooga 
used in arriving at its decision that 
the TVA Act was constitutional. Yet 
it went much further than the highest 
court in its conclusions. The Supreme 
Court in the Ashwander case did not 
enter into the question of whether the 
Government’s entré into the power 
field resulted in confiscation of pri- 
vate property, holding that that 
matter was not before the court. 


In view of the Ashwander decision, 
utility circles were more or less re- 
signed to the outcome in the TVA 
litigation, but they were hopeful that 
the court would find some reasons 
for the modification of TVA’s active 
competition with private utility en- 
terprises. This hope was shattered, 
for the court found its competition 
was not illegal, and that the TVA did 
not employ coercive methods in sell- 
ing and distributing power. And 
without analyzing whether the rates 
charged for power were fair, the court 
contended the TVA could establish 
such rates as would tend to destroy 
private enterprise. That point must 
still be settled by the higher court. 
It has never been doubted that the 
Government had the right to dispose 
of the power emanating from its flood 
control and navigation projects. But 
there was the deep-seated conviction 
that the sale of power should be on 
a fair basis, and the hope existed that 
its disposition would be arranged 
through pooling operations with the 
utilities. 


The utility industry wanted to clear 
up those legal points, and they seem 


now to have been cleared up. How- 
ever,the moral right remains the same. 
Power always has been considered 
a natural monoply and for that reason 
a system of state control over rates 
has been established in the majority 
of the states. Hence any duplica- 
tion of generating plants and trans- 
mission systems constitutes a waste 
of capital whether the Government 
provides it from the taxpayers’ money 
or whether it is supplied through pri- 
vate channels. It is a hopeful sign 
that the TVA authorities begin to 
recognize this possible waste, for they 
pronounce themselves willing to en- 
ter into negotiations with the private 
utilities operating in the Tennessee 
Valley for the purchase of competing 
plants—including their generation 
systems—at a fair price. And as the 
tendency of the Government is not to 
finance further utility developments 
as a yardstick, since the TVA should 
prove sufficient for that purpose, it 
can develop that some fair pooling 
arrangement for the rest of the terri- 
tory could be worked out which would 
prove satisfactory to all concerned. 


Now that this controversy has been 
settled (for it is hardly likely that the 
high court, in view of the Ashwander 
decision, will change its viewpoint on 
the broad question of the Govern- 
ment’s right to generate and sell 
power) there still remains to be dis- 
posed of the question of whether the 
TVA is selling power on a fair basis 
which returns an equitable profit on 
the money the people of the country 
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have invested in the enterprise. This 
the public has a right to know, for i 
the TVA is selling power for less 
than the cost of production it wil] 
mean that the people will have to dig 
into their pockets every year to make 
up the deficit. 


The utilities contend that in order 
to set up a fair competitive basis the 
TVA should pay the same rate of 
taxes as do the private utilities, and 
should set up a uniform system of 
accounting which would prevent the 
concealment of costs. Then the TVA 
could conscientiously claim it is sett- 
ing up a real yardstick and not a 
smoke screen. This is a fair request. 
The answer can only be reached by 
a fair Congressional investigation. 


Propose TVA Probe 


Two proposals are before Congress 
for a thorough investigation of the 
Tennessee Valley Authority — of 
which the public will heartily approve 
so that there can be learned whether 
there is any real fire behind all the 
smoke aroused by charges that the 
TVA has been principally set up to 
compete directly with private utility 
enterprises in its wideflung territory, 
rather than’ for flood control, con- 
servation, or navigation. One of these 
proposals has come from Senator 
Norris of Nebraska, who recommends 
the inquiry be conducted by the Fed- 
eral Trade Commission. The other 
is offered by Kentucky’s Congress- 
man May, chairman of the House 
Military Affairs Committee, who de- 
mands that the probe be carried on 
by a committee composed of members 
of Congress. As is well known, Nor- 
ris is the father of the legislation that 
brought the TVA to life, and likewise 
the Federal Trade Commission is an 
agency of the executive branch of the 
Government and hence the suspicion 
would be aroused that its attitude 
would be friendly to the Administra- 
tion and its theories regarding utili- 
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‘jes, On the other hand, Congressman 
May's committee, uncommitted in its 
theories, is in a much better position 
to satisfy the people of the independ- 
ence of its purposes, and whatever 
facts it developed would present a 
much fairer picture regarding whether 
the TVA has pursued an unfair 
course in its competition with the 
rivately conducted utilities. It could 
bring to light the truth about whether 
this power and flood authority has an 
ynfair advantage in the cost of pro- 
ducing and distributing power be- 
cause of tax exemptions, whether it 
is properly allocating other expenses, 
and whether it is exceeding its au- 
thority in encouraging duplicate com- 
petition. 

These are pertinent points that the 
public would like to have clarified. 
The heated controversy the Authority 
has aroused now reaches beyond the 
stage which heretofore has confined it 
to the TVA and the private properties 
operating in its territory. If there 
are no skeletons concealed in the 
TVA closets the probe cannot do it 
any harm. What is more important, 
a thorough investigation could well 
reveal whether TVA could provide a 
sound yardstick to determine power 
rates without the Government sub- 
sidies which the utilities contend 
make impossible competition on an 
equitable basis. With these facts 
available it will not become neces- 
sary to proceed blindly in authoriz- 
ing the extension of the TVA idea 
to other territories. 


Oil Verdict Surprise 


The highly technical evidence, pro 
and con, that was introduced in the 
Government’s anti-trust case against 
a group of prominent oil companies 
and their officers, required over two 
months’ time, the services of a 
battery of legal counsel, and the out- 
lay of several million dollars to cover 
costs. But all this meant nothing to a 
jury of Wisconsin farmers and small 
tradesmen for in less than four hours 
they had determined that all the de- 
fendants were guilty of criminally en- 
gaging in a conspiracy to uphold oil 
prices. The speed of their decision 
arouses the conviction that these men 
had made up their minds almost as 
soon as the prosecution had opened 
its case, and that so far as the evi- 
dence was concerned it was not worth 
considering. The oil men were fore- 
doomed in a court filled with preju- 
dice. These defendants, who had al- 


ways borne a high reputation in their 
business lives, and whose moral con- 
duct has been considered unimpeach- 
able, now find themselves tarred with 
a serious breach of law and must feel 
the irony of it when all they did was 
to conform to a professed desire on 
the part of the Government to main- 
tain a stable oil price structure. Yet 
it was only a few years ago, under the 
Blue Eagle, that the Government con- 
ferred its blessings on the very princi- 
ples which it now assails as criminal 
in intent. Wisconsin might take pride 
in the outcome of the case, but in the 
rest of the country it will be viewed 
not as a fair prosecution but as per- 
secution, since it smells to the heavens 
with political turpitude. 


Rumor Mill Busy 


Judging from the flood of gossip 
secretly milling through the environs 
of our financial community it is evi- 
dent that the rumor mill is operating 
at capacity. It is apparent that it is 
the one place where the depression 
has not cut output, even though the 
product turned out is becoming more 
and more unpalatable for digestion. 
Unless a person possesses cool nerves 
and still retains enough confidence to 
believe the country is not headed 
straight for perdition, these tales of 
dire portent with which his ears are 
assailed could easily topple him off 
his mental platform. One of these 
rumors of more than the usual sour 
blend and which could easily take the 
blue ribbon as a fanciful canard, re- 
lates to the flight of our capital into 
Canadian currency. It is even said 
with a sober face that some of our 
prominent bankers have joined this 
hegira because it is felt that not only 
are we drifting into greenbackism, but 
to a radical change in our form of 
Government. It remains undecided 
yet whether this change will assume 
the form of fascism or communism. 


While in more serious circles these 
tales are viewed as _ ridiculous, still 
it must be conceded that it reflects 
how taut and tense have become the 
nerves of the people. It need not be 
pointed out that if such a cataclysm 
could occur, capital would be no safer 
in Canada than it is here for its re- 
percussions would involve her also. 
We -will have to credit the depres- 
sion for this development of mental 
lunacy that is gripping some timid 
people. 


Analytical Study of 
3 MACHINERY and 
also statistics on 
680 Common Stocks 
Orders Solicited 
JAMES M. LEOPOLD & CO. 


AVAILABLE UPON REQUEST 
Companies 
Write Dept. F.W. 2 for copy 
Odd Lot @ Round Lot @ Margin 
Members New York Stock Exchange Since 1886 
70 Wall Street New York 


INVESTORS 


will find our booklet ‘‘Odd Lot Trading” 
of unusual interest and value. 


It shows the many advantages Odd Lot 
Trading offers to both the small and 
large investor. 


Ask for F. W. 808 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Our Current Market Letter 
discusses 


Utility Valuations 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Folder “‘F,’’ explaining margin requirements, com- 
mission charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 
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SEND ONE DOLLAR TODAY 


YOUR BIT! 


FIGHT 
INFANTILE 
PARALYSIS 


Witt you do your bit to wipe 
out a disease that snuffs out countless 
lives every year? To end this scourge 
that has left a trail of crippled, twisted 
bodies throughout the land...to stamp 
out forever this plague that costs the 
American people over $300,000,000 
annually ...to bring sunshine and 
cheerfulness and perhaps sound bodies 
to thousands who have already been 
disabled by infantile paralysis? 

We know that your answer to this 
nation-wide appeal will be swift...sure. 

Please‘‘do your bit?’ Send one dollar 
or more... whatever you can afford. 
We believe in after years that you will 
say with millions of others, that it was 
the bestinvestmentyouever 
made...toinsure the protec- & 
tion of happy childhood... 
and to help those now af-@J 
flicted with that dread dis- 
ease—Infantile Paralysis. 


Committee 


for the Celebration of 
THE PRESIDENT’S BIRTHDAY 


Please make your checks or money orders payable to 
Kerrh Morcan, Chairman 
50 East 42nd Street « New York, N. Y. 


New Short Selling Rules— 
A Step in Right Direction 


While short selling will not be abolished, the 
effect is to prevent bear raids by prohibiting 
sales in a declining trend. 


FFECTIVE February 8, a new 
set of regulations has been 
promulgated by the Securities & Ex- 
change Commission which require 
that any full-lot short sale of a se- 
curity on a national securities ex- 
change be made at a price above that 
of the last regular transaction in that 
security. The present rule in force 
since 1935 prohibits a short sale at a 
price lower than the last transaction 
in the security. 

It may be argued that the new rules 
will not materially change the exist- 
ing regulations, other than, perhaps, 
to lessen the amount of short selling 
somewhat. At present, bear raiding 
is impossible, and it is extremely dif- 
ficult to sell stocks short in a declin- 
ing market because of the prohibition 
against sales at a price below that of 
the last transaction, which, obviously, 
must constitute long stock. 


Bears Necessary? 


From a purely social angle, the 
effects of short selling in the market 
doubtless have been exaggerated. The 
advocates of a free market hold that 
short sales tend to act as a brake in 
a rising trend and as a cushion in a 
decline, as selling activities are larg- 
est after a sustained rally, and cover- 
ing operations provide support during 
weak spells. Those who hold the op- 
posite belief claim that extensive bear 
operations develop only after a down- 
ward trend has developed, and cover- 
ing usually is delayed until after there 
is a definite turn in the trend. And, 
further, that short selling tends to 
accentuate price fluctuations. 

There never has been a complete 
and unbiased study of short selling 
activities and their effect on market 
trends, hence any approach to the 
problem lacks economic commentary. 


Such studies are now in preparation, 
however, and should prove valuable 
in determining future regulatory poli- 
cies. In general it might be said that 
short selling is an effect rather than 
a cause of a declining market. And 
that it is highly improbable if short 
sales have ever been of dominating 
importance in curtailing rallying 
power or in altering the direction of 
a major trend. 


Other Factors 


On the other hand, short operations 
doubtless have been credited with 
much which they do not deserve. 
From comparatively close association 
with all types of markets at first hand, 
one is influenced to the belief that the 
vulnerable position of the bear trader 
leads him to greater caution in timing 
his activities, and that nearly always 
short positions are instituted only 
after there is a good basis for believ- 
ing that the trend is downward. 
Moreover, the big operators usually 
let their positions ride, and cover only 
if they have misjudged the trend, or 
after there has been an extensive de- 
cline and a technical rally is in the 
making. Thus, the support which 
short covering provides is quite fre- 
quently of an unhealthy character, in 
helping push rising markets higher, 
or in accentuating the scope of tech- 
nical recoveries in the bear trend. 
The little fellow (who rarely ventures 
on the short side, anyway) is quite 
likely to cover a short position when 
he gets a profit. But his activities are 
not extensive enough, or sufficiently 
numerous, significantly to influence 
the list as a whole. And those who 
hold that a free market with unre- 
stricted long or short trading is nec- 
essary to provide a high degree of 
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liquidity might consider that the bond 
market manages to get along satis- 
factorily, and short selling there is 
virtually absent. 

There are, of course, two sides to 
every argument; and certainly any 
regulation which prevents the exis- 


tence of an orderly market where the 
reflection of investment judgment is 
the sole determinant of values and 
price trends is economically unsound. 
But it would appear that in this ruling 
the SEC has taken a step in the right 
direction. 


More Problems 
for the Chains 


WO developments last week 

brought new problems to the 
chain store operators. One was the 
decision by the Federal Trade Com- 
mission specifically forbidding the 
Great Atlantic & Pacific from accept- 
ing allowances and discounts on quan- 
tity purchases in lieu of brokerage. 
Under former practices, many of the 
large chains would receive fees from 
firms with which they dealt directly, 
said amount reputedly representing 
the brokerage commissions which the 
firms would have to pay their own 
salesmen on comparable orders. The 
Patman-Robinson Act stopped this 
practice, but the A. & P. asked for 
quantity discounts, which the Com- 
mission denied and said equalled the 
brokerage fees under the old system. 
The decision will be appealed, and if 
upheld by the courts will further re- 
duce the competitive advantages of 
the mass distributors. Moreover, the 
effect will be to raise prices to the 
consumer and this is in direct con- 
tradiction to last Tuesday’s ideas of 
President Roosevelt. 

The second development was the 
news that Wright Patman, Demo- 
cratic Congressman from Texas of 
Robinson-Patman Act fame, would 


shortly introduce a bill to tax chain 
store organizations under one owner- 
ship or management and which have 
ten or more units, from $50 to $1,000 
per unit, with the total taxes com- 
puted on the basis of the number of 
stores multiplied by the number of 
states (including the District of Co- 
lumbia) in which any of such stores 
operate. Thus a chain which oper- 
ates, say, 1,500 units in 40 states 
would be required to pay an annual 
tax of over $50 million. The absurdity 
of the proposal should weaken its 
chance of passage materially. But 
there is little doubt that the chains 
are stepchildren of one element of 
political thought, and it will require 
extensive educational efforts to in- 
form public opinion at this late date 
of the chain store side of the argu- 
ment. 

There is reason to believe that 
the chains are belatedly recognizing 
the serious implications of political 
trends, and are taking their case to 
the consumers rather than the courts, 
as has been the policy in past years. 
Possibly a constructive and vigorous 
campaign may help the public to de- 
termine precisely whose ox is going 
to be gored. 


What 12 STOCKS 


Do Experts Favor 
1938? 
sPpecCIAL UNITED OPINION 


report, just prepared, lists 
the 12 issues most recommended 
by leading financial authorities 
for appreciation in 1938. This 
exclusive list is obtainable from 
no other source. 


Experience has shown that 
stocks recommended by 
three or more financial ex- 
perts almost invariably show 
better than average appre- 
ciation. 

You may have an introductory 

copy of this valuable 12-stock 

report without obligation. 


Send for Bulletin FW-8 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(HisHoim (HaPMAN 
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—a buy now? 


BONDS 


—What is the trend now? 
xk * 


—Any weakness ahead? 


“GROUPS” 


—Which will progress? 
* 


CHEMICALS 


—now a_ purchase? 
* 


Write for these reports— 
sent to you gratis. 


'Babson’s Reports! 
§ Dept. 79-48 Babson Park, Mass. § 
t Send to me—free of charge and 


without obligation the specimen re- 
ports in answer to the questions you 
mention above; also free your 


i 

“Business and Financial 
Outlook for 1938" 


what action? 


Send now for Commentary F-56 (Free) 


Includes: what to expect of market 
action on stocks this spring and later 
in the year; relative action of prices to 
values in 1938; buying-selling positions; 
suggestions for account management 
and other valuable features for long, me- 
dium, and short-term investors traders. 


Entirely different from usual services. 


Send $2.00 to receive also introductory 
trial of S/ REPORTS, based on Sup- 
ply and Demand, containing individual 
comments on the economic positions, 
buying-selling levels, and price ex- 
pectancies of 265 active stocks. 


S/D REPORTS 


STATISTICAL REPORTING CORP. 
161 Maiden Lane New York City 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT International Business Ma- 
chines’ new radiotypewriter, which repro- 
duces messages via ultra-short waves, opens 
possibilities for other key-operated equip- 
ment—next may be radiolinotypes, radio- 
pianos and radiorgans. . . . Colgate-Palm- 
olive-Peet’s next premium with its “Super 
Suds” will be duPont’s new cellophane 
sponge—along the same line General Elec- 
tric waffle irons will be used as prizes in 
a General Mills contest for “Bisquick.” 
. . . Seiberling Rubber has signed up with 
Walt Disney to reproduce Snow White 
and the Seven Dwarfs in molded rubber 
toys—Snow White will retail at $1 and 
the dwarfs at 50 cents each. . . . Breaking 
a 25-year precedent Curtis Publishing will 
start distributing dress patterns beginning 
with the March issue of its Ladies’ Home 
Journal—strangely enough the patterns 
will be those created by a competitor, 
Condé Nast. . . . Trans-Lux, maker of 
brokerage ticker screens, is preparing to 
branch further afield—next will be tele- 
vision screens of all dimensions from small 
home receiver size to those 18-feet square 
for theatre usage. . . . The textile industry 
is doing pretty well inventing trick trade- 
names—shirtings offered by Clarence S. 
Brown & Company for spring include 
“Mirr-O-Stripes,” “Diag-O-Nel,” “Cham- 
O-Dene” and “Zephyrwayte.” .. . 


HAT General Motors will not be alone 

in its broad expansion into the Diesel 
engine field—engineers of Chrysler Cor- 
poration have not been idle and are ex- 
pected shortly to announce a line of Diesel 
truck and bus motors. ... From Hollywood 
come reports of the new Nerve Saving 
Service which supplies “stand-ins” for 
every purse and purpose—prices range from 
25 for a “stand-in” for husbands to wait 
at the hospital for the stork down to a 
nominal fee for holding a place in a line 
(bank, box office or bread). . . . More 
will soon be heard of International Nickel’s 
new “Monel” metal sheets, designated as 
No. 35, which are said to be harder and 
more resistant to denting and scratching 
than previous sheets—they are particularly 
suitable for use in making food and bever- 
age equipment. . . . United Air Lines will 
be the first to fly one of the new “DC-4” 


super-transports, now being built 
Douglas Aircraft in cooperation with four 
other airlines—experimental tests on the 
initial airliner are expected to start in 
April. . . . York Ice Machinery is prepar- 
ing for spring with a well-rounded line 
of residential air-conditioning systems— 
appropriate slogan: “Yorkaire, Without 
Care.” ... After all these years the linen 
supply laundries are to have some new 
competition—Scott Paper is organizing a 
Scot-Tissue Towel Service to supply paper 
towels on a monthly service basis to offices, 
stores, restaurants and hotels. . . . The 
Insurograph Agency of America has been 
organized to sell accident insurance 
policies through slot machines—Standard 
Register will soon start making the me- 
chanical robots which deliver a Great 
Northern Life Insurance policy for 24- 
hour coverage at a quarter... . 


HAT one of Paramount Pictures’ 

coming features is tentatively being 
called “Are Husbands Necessary ?”—so 
soon after the same studios completed the 
last Mae West film? . . . Instant water- 
proofing of wood is claimed for a new 
type of clear lacquer developed by Maas 
& Waldstein—one thin dip coat seals wood 
pores and provides a waterproof coating 
for such products as water toys, skis and 
utensil handles. . . . The liquor division of 
McKesson & Robbins will offer a new 
line of low priced whiskies using “Jack 
Dempsey” as the tradename—it may be 
supposed that this liquor will have a punch, 
instead of a kick. . . . Hearn Department 
Stores ventures rather far afield with the 
opening of radio and television kindergarten 
—children will be taught the technique of 
singing and talking over the microphone 
and of dancing before the televisor. .. . 
Marine Studios will soon open the world’s 
largest aquarium at St. Augustine, Florida, 
to motion picture producers for taking 
undersea scenes—Selznick International 
Pictures may be the first movie company to 
utilize the facilities. . . . Elizabeth Arden 
Cosmetics is planning a nationwide search 
for the modern Cinderella—this provides a 
real opportunity for the bottle manufac- 
turers to take up their slack by making a 
line of glass slippers. 
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The FINANCIAL WORLD 


Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FINANCIAL WorLp. 


OPES that the market would 

continue to look ahead cheer- 
fully on the business and _ political 
scenes went out of the window with 
the new outburst of rank demagog- 
uery. Probably no more effective 
method could have been devised to 
check the recrudescence of investor 
confidence. But one result of the in- 
cident was to emphasize the inflation- 
ary aspects of the situation, to which 
was added the belief that the vitriol 
of the specious generalizations might 
prove highly salutary in arousing a 
thus far dilatory Congress. It is 
somewhat ironic, however, when the 
catch phrases of labor leaders are by 
contrast currently held as models of 
conservatism in the Street. 


ECOND thoughts on the latest 

spell-binding emanation (up to 
this writing) were far more construc- 
tive than the initial reactions. Many 
observers believed in the late pattern 
of events the adverse effect of the re- 
lease would eventually lead to a modi- 
fication, which would take away most 
of the initial bad taste. No one pre- 
sumes to know in which direction the 
Administration is driving, but an of- 
ficial of a prominent industrial com- 
pany thought last week that the situa- 
tion was somewhat clarified. For in 
place of the implied suggestions that 
labor would have to assume a greater 
responsibility for its over-eagerness, 
the thought now is that a resumption 
of business activity—if, as, and when 
it comes—will be under the banner of 
high prices and wages, and those con- 
suming industries which have delayed 
forward buying in the hopes of sub- 
stantial price concessions will be dis- 
appointed. The depleted condition of 
inventories is one of the brighter 
spots in the picture, and possibly the 
greatest fillip to new buying will come 
when there is a more firm stand on 
the trend of prices. 


NOTHER angle is that investors 
as well as the Street are fully 
reconciled to a bad break in the news 


from Washington, and the embellish- 
ment of class consciousness ideas 
eventually will decrease in effect as a 
market factor. Not even the lunatic 
fringe believes that industry will go 
merrily along under full steam irre- 
spective of losses just so labor unions 
can exact dues and the Government 
its larger cut as taxes. 


ECAUSE of the ubiquitous con- 

fusion of thought, very few im- 
portant traders are willing to go on 
record with predictions about the im- 
mediate trend of share prices. But 
quite a number of intelligent observ- 
ers still believe that stocks are—or 
will be—headed for much_ higher 
levels before the end of the year. Few 
brokers think that the current fog will 


long endure, and there are construc- - 


tive aspects in the outlook which are 
of more basic significance than the 
Washington tight-rope walking. Clari- 
fication of the price situation in the 
steel and motor industries will occur 
in another month, and the opinion 
last week was veering around to the 
idea that existing schedules would be 
generally maintained. It also is pos- 
sible that the railroad news will take 
a turn for the better. The Street 
seems to have virtually given up hope 
of action in Congress, but with elec- 
tions ahead, there may be a change 
there, and it is inconceivable that any 
change could be disappointing. One 
rumor is that the return of one of the 
legendary operators to a partnership 
in a Wall Street house indicates that 
he has taken a more bullish attitude 
toward the outlook, and there have 
been well-founded reports that his re- 
cent activities have been on the long 
side. 


THER straws in the wind of 
possible significance are the bids 

for large blocks of stocks in the over- 
the-counter market. Several sizable 
deals have been arranged within the 
past few weeks, and it is reported that 
others are in the making. Renewed 
interest in utility equities is also ru- 
mored. The gossip last week was 
that Electric Bond & Share has de- 
vised a plan whereby the company can 
comply with the “death sentence” in 
the event of an unfavorable court de- 
cision without being forced to dispose 
of any significant amount of its hold- 
ings. The thought was that the com- 
pany might have to split up, but that 
the corporate entity could be pre- 
served in effect. The weakest spot in 
the market picture is the continued 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 


It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
;* JTELY FREE. No obligation. Just ad- 
dress: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 726, Chimes Building, Syracuse, N. Y. 


Dow Theory 


Comment 
forecasts the trend of 
the Market as implied 
by the movements of 
“The Averages.”’ 


$49.00 . . 12.50 
Annual Via Air Mail Gan 


All Money Refunded If 


scription Cancelled in 60 Days 


ROBERT RHEA 
Author of ''The Dow Theory” 
Colorado Springs, Colo, 


STOCKS UP 
In 1938? 


Send for free Bulletin FWF-2 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 


trial — both stocks and grain. 
Write today. Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 


WHICH WOULD you Buy? 


FOR STRONG FUNDAMENTAL 
REASONS EITHER 


NORTHERN PACIFIC or McCALL 


Will rise most in the next three months. 
Our opinion will help you decide. 
FREE—Ask for report 245-A 


TILLMAN SURVEY, 24 FENWAY, Boston 


“CENTURY - OF - BUSINESS - 
PROGRESS CHART" 


48-Inch CHART IN BOOKLET $1.00; 3 for $2.00 


Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and 

prices for past 75 years. Chart also forecasts definite 
indications for 1938. Address: Book Dept., THE 
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liquidation of bonds from institutions failed to act on a dividend payment for 
To Owners— and investors. But that development this quarter. In each of the four pre- 


Executives of 
Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 
nesses as can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in 
their respective fields. Communications 
will be held in strictest confidence by 
our client. Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 


131 Cedar Street, New York. 


Send for coyay 


The Gartley Weekly 
Stock Market Review 


A ten-page weekly analysis of stock price 
trends; a specific technical review of from 
20 to 30 stocks and other important and 
valuable market c t and 


P 


H. M. Gartley, Inc. 


76 William Street, New York 
Fl 


A Low Priced 
Utility 
selling under $1.00 


Book Value (approx.) $3.50 a share 


Traded in the 
“Over-the-Counter” market 


Report on request 


J. T. CONNOR & CO. 


Members of New York Produce Exchange 


2 Broadway, New York 
Tel. Digby 4-2910 


NEW RISE 
followed 
BY SLUMP? 


Send for startling new bulletin. En- 
close 9c. in stamps to help cover cost 
of mailing. 


Stock Trend Service, Inc. 
Hunter, N. Y. 


LOST BOOKS FOUND 


If you are searching fér a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 
and original price—Readers Book Service, 
22nd Floor, 21 West Street, New York City. 


may be relieved—if not corrected—by 
the rail rate decision, or possibly 
through a change in reserve require- 
ments for the country banks who have 
been most affected by the drop in sec- 
ond grade bond prices. 


NEWS AND OPINIONS 


Concluded from page 13 


Swift B 

Maintenance of long range hold- 
ings appears warranted ; recent price, 
17 (ann. div., $1.20; yield, 7%). Re- 
sults for the first two months of the 
company’s 1938 fiscal year (Novem- 
ber and December) were adversely 
affected by declining meat prices. 
However, the occurrence of lower 
quotations so early in the new year, 
gives promisé that the company will 
be able to give a good account of itself 
during the remaining ten months. For 
the fiscal year ended October 31, 
1937, per share net was $1.56. (Also 
FW, Jan. 5.) 


U. S. Tobacco Pfd. A+ 


Shares are suitable for investment 
requirements; approx. price, 155 
(ann. div., $7; yield, 4.5%). The 
recent seven-point rise in these shares 
followed the announcement that on 
March 1 stockholders will be asked 
to approve a 4-for-1 splitup of this is- 
sue (together with the common 
stock). Four shares of new $25 par 
7 per cent non-cumulative preferred 
are to be exchanged for each share of 
7 per cent non-cumulative $100 par 
share presently outstanding. The 
2,700 shares of preferred now held by 
the company will be retired. 


Worthington Pump Cc 

At current levels around 17, main- 
tenance of holdings is warranted. It 
is understood that Worthington’s 
backlog of unfilled orders will per- 
mit it to operate at the present rate of 
production through the first quarter 
of 1938. A large portion of business 
now on the books is for pumps and 
compressors used by the oil indus- 
try. Based on present capitalization, 
earnings for the full year 1937 are 
indicated at slightly better than $4 
per share. (Also FW, Aug. 25, ’37.) 


Zenith C+ 
Continued avoidance of shares, 
now around 14, is advised. Directors 


ceding quarters 50 cents a share was 
paid and the next disbursement would 
have been paid on January 31. 
Zenith’s business fell off sharply dur- 
ing recent months, and with its fiscal 
year ending April 30, company prob- 
ably prefers to wait until later in the 
year when profits may be more ade- 
quately judged before voting further 
payments on the common. 


WHAT OF UTILITIES? 


page 6 


Continued from 


retention of the water properties and 
coal and appliance businesses of 
American Water Works & Electric 
is “reasonably incidental and econom- 
ically appropriate to the operation of 
the applicant’s integrated public util- 
ity system” is evidence of a liberal 
attitude. The only reservation made 
with respect to the water companies 
hinges upon an intermediate holding 
company, the status of the water util- 
ities controlled through this unit to 
be decided after plans are presented 
for the elimination of this corpora- 
tion. The SEC approved plans for 
the elimination of West Penn Elec- 
tric and certain other less important 
intermediate holding companies in the 
electric utility set-up, and stipulated 
divestment only of an agricultural 
enterprise in California and certain 
real estate subsidiaries. 


Granting that the problem pre- 
sented by the more complex utility 
holding company systems will be 
more difficult to solve, the attitude 
shown by the Commission in its find- 
ings on the American Water Works 
application is decidedly encouraging 
to utility investors. The SEC has 
given assurance that holding com- 
panies—or at least those companies 
which adopt a cooperative attitude— 
will be allowed plenty of time to work 
out their problems of rearrangement. 
There has been nothing to indicate 
that any company will be placed in 
a position where forced sales of prop- 
erties at sacrifice prices will be neces- 
sary. It appears probable that the 


Commission will encourage trading 
of properties among the various sys- 
tems, wherever feasible, to attain that 
measure of geographical integration 
envisaged by the Public Utility Act. 
Nevertheless, a substantial amount of 
financing will doubtless be necessary 


1 


et 


— 


to 
T 
m 
fc 
a 
tr 
_ 
ti 
| 
| 
| | 


February 2, 1938 


The FINANCIAL WORLD 


25 


to carry out readjustment programs. 
This fact suggests that other govern- 
mental policies affecting the markets 
for utility. securities may prove to be 
a more important factor in the future 
trends of utility equities than the 
administration of the dreaded Sec- 
tion 11. 


MARKET SITUATION 


Keep Step Ahead 
the 


Concluded from page 3 


viewpoint comfort can be found in 
further indication of realization by a 
large part of Congress that business 
is no longer in any condition to be 
baited, and that the crying need is for 
relief from some of the inimical legis- 
lation that has been shackling indus- 
trial enterprise during the past sev- 
eral years. Clearly, it is to Congress 
that business—and investors—must 
now look for hope. But because there 
yet is nothing more tangible than 
hope, investors in particular must 
continue to adhere to policies of cau- 
tion. 

In the light of the latest swing of 
the Administration’s weather-vane it 
appears prudent that new purchases— 
with the possible exception of some 
of the more soundly situated income 


issues—be deferred. So far as con-. 


cerns issues of distinctly speculative 
character, factors which would war- 
rant their retention by any but the 
most venturesome seem now to be al- 
most entirely absent. Stock price 
movements are of course largely gov- 
erned by current and prospective cor- 
porate earnings, and until it becomes 
much clearer than it is now that earn- 
ings are not to be sacrificed to ill- 
conceived and half-baked economic 
theories thrust upon the business of 
the country by visionary politicians, 
there will be little if any reason for 
expecting any significant improve- 
ment in the security price trend.— 
Written January 27; Richard J. An- 
derson. 


MARKET POLICY 


HE policies outlined in 

“The Market  Situatior.” 
should be kept clearly in mind 
when reading all analyses and 
recommendations appearing in 
this issue. 


© Many investors feel that because they purchase securi- 
ties when they are active, and hold them through an 
advance, they need no guidance—unless it may be in de- 
termining when to sell. They overlook the fact that 
usually they have been buyers when informed investors 
were taking profits, or switching into issues that were 
inactive at the moment but held real promise of succeed- 
ing to leadership of the market. 


® Successful investors are not those who merely keep step 
“with the market’; they keep “a step ahead.” 


® The Financial World Research Bureau procedure is de- 
signed to enable its clients whose portfolios are registered 
for continuing supervision to keep a step ahead, whether 
the client’s objective be capital enhancement, steady in- 
come, or improving income. 


® Considering the benefits that accrue to the investor 
whose portfolio is registered for such supervision, the cost 
of the service is small. There is only one fee—there are 
no subsequent expenses or contingent costs of any kind. 


® For portfolios having a liquidating value of more than 
$10,000 and not more than $50,000 the annual fee is 
$125.00; for portfolios having a liquidating value exceed- 
ing $50,000 the annual fee is one-fourth of one per cent 


($2.50 per $1,000). 


Mail your list of holdings with your first 
year’s fee today—use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


[ CLIP and MAIL ] 


PLEASE explain (without obliga- 
tion to me) how your personal 
supervisory service would assist me 
to establish and keep my portfolio 
in line with conditions, and achieve 
my objective. I enclose a list of my 
investments, showing the number of 
shares and their original cost. 


or Both 


21 WEST STREET, NEW YORK 


Objective: Income [] Capital enhancement [] 


d 
; 
4 
Feb. 2 
te 


26 


The FINANCIAL WORLD 


Vol. 69. No. 5 


140,000 PERSONS 


. men and women, die annually of 
cancer. Yet cancer, if discovered in time, 
can be cured. ... Join one of the greatest 
crusades of our times: the fight against 
ignorance and fear of cancer. Help spread 
our message by doing your part.... 


FIGHT CANCER WITH KNOWLEDGE 


WHAT YOU CAN DO TO HELP. 
Send $1.00 to New York City Cancer 
Committee, 165 East 91st Street, for 1 
year’s subscription to the new publica- 
tion, “The Quarterly Review.” If you 
live outside the city, write to New Yerk 
State Cancer Committee, Rochester, N.Y. 


The New York City Cancer Committee 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


Revised February Issue... .$0.50 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents postpaid. 
Next 12 issues $5.00. 


February Issue Ready February 8 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/, by I! inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check te 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Bond Market Digest 


ESPITE evidence that investors 

are turning increasingly to 
high grade bonds for the protection 
of their capital as the uncertainties of 
the current business situation mul- 
tiply, the bond averages have pur- 
sued a steady downward course over 
the past two weeks. The showing of 
the averages has been strongly influ- 
enced by sharp declines in secondary 
rail liens but even in some of the 
more strongly situated groups, high 
grade obligations have sold off sev- 
eral points, usually on light volume. 
In the utility division, weakness was 
most: notable among the bonds of 
operating companies in the TVA 
area. 


Trustee Certificates 


Several railroads in bankruptcy 
trusteeship have followed a policy of 
selling trustee certificates from time 
to time in order to provide funds 
which are usually devoted to rehabili- 
tation or capital improvement pro- 
grams. The Western Pacific, which 
has had $6.4 million of these certifi- 
cates outstanding since December, 
1936, recently sold a block of $3.6 
million to the RFC to provide funds 
for materials and supplies to be used 
in furtherance of its rehabilitation 
program. Investment bankers pur- 
chased 234 per cent certificates is- 
sued in 1936 but attempts to effect 
a similar sale of the new issue failed, 
despite the 4 per cent rate, because 
of the unfavorable conditions recently 
prevailing in the railroad bond mar- 
ket. It is fortunate for roads which 
need to improve the physical condi- 
tion of their properties that such 
sources of new capital are available, 
but investors should not overlook the 
fact that each new issue adds to the 
senior liens against the debtor com- 
panies’ assets. Trustee certificates, 
which are similar to receivers’ cer- 
tificates formerly issued under equity 
receivership procedure, are secured 
by liens which rank ahead of the 
bonds issued prior to the institution 
of bankruptcy proceedings. 


Postal Telegraph 5s 


Because of the very unsatisfactory 
level of current earnings, Postal Tele- 


graph & Cable 5s offer little attrac- 
tion, even at current prices around 
13. Some warrant for maintenance 
of moderate speculative positions 
might be found in the hope of even- 
tual successful realization of merger 
possibilities, but such prospects must 
be viewed with reservations. Per- 
sistent rumors have been circulated 
to the effect that the Administration 
now looks with favor upon a merger 
of Western Union and Postal, and 
that the former company, which has 
been quite apathetic toward consoli- 
dation proposals in the past, is now 
inclined to consider the possibilities 
more receptively. However, the Fed- 
eral Communications Commission is 
without authority to approve a 
merger of the telegraph companies, 
and four acts of Congress would have 
to be amended to legalize steps in 
that direction. Thus, considerable 
time would be required to lay the 
groundwork for consolidation, even 
if it may be assumed that all parties 
are now convinced that the increas- 
ingly limited earnings potentialities 
of telegraphic communication are 
strengthening the case of the merger 
advocates. Postal’s operating profit 
for the 10 months ended October 31, 
1937, was about $300,000, after an 
increase of approximately $500,000 
in depreciation charges over 1936. 
Annual interest requirements amount 
to about $2.2 million. 


Burlington Bonds 


The extension of selling of railroad 
bonds to high grade liens is well illus- 


TREND OF THE BOND AVERAGES 
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trated by last week’s market action of 
the obligations of the Chicago, Bur- 
lington & Quincy, long recognized as 
one of the strongest carriers. The 
general 4s, 1958, secured by first liens 
on a large part of the road’s main line 
mileage, declined over 5 points in one 
session; current prices around 99 
compare with a 1937 high of 117%. 
This issue ranks well up in the aris- 
tocracy of American railroad liens; 
the refunding 5s and 4%s have also 
been given a high investment rating, 
although their statistical position is 
not as strong because of a junior lien 
position. The refundings recently sold 
below par for the first time since 
1934. The Burlington’s traffic volume 
is subject to wide fluctuations, de- 
pending in large part upon crop yields 
in its territory, but its credit was well 
maintained despite the severe contrac- 
tion in the early 1930s. The company 
has consistently maintained a strong 
financial position and capitalization 
is conservative. Although there is no 
assurance of a return to characteristic 
price stability while current abnormal 
market conditions prevail, the bonds 
may still be regarded as qualifying for 
conservative investment purposes and 
the yields offered at present quota- 
tions appear relatively attractive. The 
Burlington earned its fixed charges 
fully in every year of the depression ; 
last year’s earnings were only a little 
below those of 1936, in which year 
requirements were covered 1.54 times. 


Bethlehem Steel 6s 


The non-callable purchase money 6s 
of the Bethlehem Steel Company, due 
in 1998, have thus far maintained 
their position among those obligations 
which have been but little affected by 


BOND REDEMPTIONS 


Redemption 
Tssue, Amount Date 
Brisbane ‘(City of Australia) 
Carlinville Water Supply Co. 


Carstens Packing Co. Ist 
serial 6s, due 1941........ 
Consumers Co. of Illinois 1st 
Copley Press, Inc., coll A 
1948 
Danley Machine Specialties, 
Inc., 1st serial 6s, due to 


$15,000 1,88 
$15,000 Feb. 1,°38 
$99,400 Feb. 1,’38 


$25,000 Feb. 1,’58 
$39,000 Feb. 1,’38 


$43,900 Feb. 1,’38 
$17,000 Mar. 1,’39 


Kansas Flour Mills Elevator 
Ladore Co. 1st 648, due 1939 
Lancaster Hotel Co. (Lincoln, 
Neb.) Ist R. E. serial 6s, 


Entire Feb. 1,’38 
Michigan Silica Co. extd. 1st 

$13,000 Feb. 1,’38 
Panama Realty Co. Ist 6s, 


Salt River Valley Water 
Users Association 6s, 1956 


Entire Mar. 21,’38 
Tanning Co. 1st 6%s, 
1 


$15,000 Mar. 1,’38 
Entire Mar. 1,’38 
$16,000 Feb. 1,’38 


Southern Wood Preserving 
Co. 1st 6%s, 1939........ 
Wichita Union Stock Yards 
Co. Ist 4%s, 1944........ 


the unpromising outlook for indus- 
trial earnings. Recently quoted 
around 130, the bonds offer a cur- 
rent yield of about 4% per cent, 
which appears relatively attractive, 
considering the strong security of the 
closed mortgage on the Lehigh divi- 
sion of the Bethlehem plant and the 
small outstanding amount ($7.5 mil- 
lion) of the issue. Consistent main- 
tenance of a 30-point premium might 
be too much to expect if current ex- 
tremely unsettled general conditions 
should continue in the bond market, 
but it may be recalled that the bonds 
have sold at large premiums in all 
but two of the past ten years and that 
the lowest price reached during the 
panic stages of the last depression 
was 99, 


OUTLOOK FOR RAYON 


Concluded from page 190 


DIVIDENDS 


CoMMON DIVIDEND 
No. 112 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 1, 1938, to 
stockholders of record at the close of 
business February 15, 1938. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 


January 21, 1938. 
TH Board of Directors on January 19th, 
1938 declared a quarterly di: idend of 
$1.6244 per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of February, 
1938 to stockholders of record at the close of 
business on the 29th day of January, 1938. 
Checks will be mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 


rayon identification rules by the Fed- 
eral Trade Commission, last Octo- 
ber, was of signal importance. And 
the industry was pleasantly surprised 
by the favorable reception accorded 
retail Christmas advertising which 
revealed that expensive clothing items 
were all or part rayon. During 1937, 
the synthetic product continued to 
cut into the fields held by other 
fabrics, an interesting development 


being its use for the sails of the 


yacht “Ranger”, America’s Cup De- 
fender. 

Progress in these and other direc- 
tions speak well for the longer term 
outlook of the rayon industry. But 
with prices down, costs up dispropor- 
tionately, and inventories at relatively 
high levels, fresh purchases of rayon 
shares do not appear desirable at this 
time. As for existing commitments, 
it would seem that a price under 15 
for Celanese and less than 20 for 
Industrial Rayon appear rather fully 
to discount the industry’s drab out- 
look for the coming several months, 
and those endowed with the requisite 
patience are probably warranted in 
maintenance of their positions. 
duPont (currently around 112) has 
a rayon division which is an impor- 
tant factor in the industry and which 
ordinarily contributes a_ significant 
proportion of the company’s earn- 
ings; but from a stock market stand- 
point its rayon business is far less 
important than activities in other 
fields. The shares are not statistically 
cheap, but retention purely on a yield 
basis seems justified. 


United Engineering and Foundry Company 
Pittsburgh, Pa., January 25, 1938. 
The Board of Directors has declared a 
dividend of Fifty Cents (50c) a share on 
the $5-Par Common Stock, and the regular 
quarterly dividend of One and Three-fourths 
Percent (134%) on the $100-Par Preferred 
Stock, both payable February 15, 1938 to 
stockholders of record February 5, 1938. 


GEORGE V. LANG, Treasurer. 


TO CORPORATE 
EXECUTIVES 


Your dividend notice in THE 
FINANCIAL WORLD calls 
the favorable attention of 
bona fide investors to your 


securities. 


MISCELLANEOUS 


WA N T E D ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
Salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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No. 221 Archer-Daniels-Midland Company 
i Price Range (ADD 
Data revised to January 26, 1938 jEamings ond age ( ) 
incorporated: 1923, Delaware, as consolida- 60 
tion of three companies, the oldest established 45 
in 1898. Office: Minneapolis, Minn. An- 30 —— 
nual Meeting: Second Tuesday in October. 15 
of stockholders (1985) : preferred, 

558; mon, 3,386. Fiscal Year ends June 30 6 
Capitalization: Funded debt...........None $4 
“Preferred stock 7% cum. $2 

28,686 shs 


Common stock (no par).......... 548,296 shs 


1930 31 °34 °35 °36 1937 


*Callable at $115 a share. 


Business: Important domestic manufacturer and distributor 
of linseed oil of all varieties, linseed and soybean cake and 
meal. Additional revenues obtained from grain storage opera- 
tions, sales of specialty oils, flour milling and production of 
pharmaceuticals. Best customers are the paint, linoleum, auto- 
mobile, chemical and food industries. 

Management: Capable and of long experience. 

Financial Position: Fair. Working capital June 30, 1937, 
$12.5 million; cash, $3.7 million; cash value of life insurance, 
$179,000. Working capital ratio: 1.8-to-1. Book value of com- 
mon, $37.33 a share. 

Dividend Record: Common payments unbroken since 1927, 
though at irregular rates. Present rate $2-a share. 

Outleok: Business is reasonably stable, but fluctuations in 
linseed oil and other specialty oil prices affect earnings swings 
significantly. Grain storage activities are also important, and 
are dependent largely upon the size of the crops. 

Comment: Common is essentially a commodity stock; divi- 


dends and earnings have been quite variable. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal —Calendar Year’ s— 


Qu. Year’s 

ended Sept. 30 . Mar. 31 a. ad Total dends Price Range 
$0.2 g cece $0.28 $0.9 $1.79 $1.00 29%—9 
0 2 0.93 3.82 *1.50 394%—26 
0.86 1.12 0.92 1.31 4.21 *2.00 2 

0.62 0.65 0.65 1.13 3.05 *2.00 50 —37 
eee 0.85 1.67 ee 1.15 1.96 5.03 2.00 46 —22 


*Including extras. 
Note: For the September quarter of 1937, company earned 55 cents a share. 


No. 269 Continental Baking Corporation 
Data revised to January 26, 1938 seornings and Price Range (CI) B 
Incorporated: 1924, Maryland. Office: 630 8 
Fifth Avenue, New York City. Annual meet- 6 aCe WANE 
ing: First Tuesday in March at Baltimore. 4 
Md. Number of stockholders : preferred, 2 
6,527; combined ‘‘A’’ and “‘B,’’ 13,717 0 o 
Capitalization: Subsidiary $1 
$57,000 DEFICIT PER SHARE 
steck (8% cum. 
400,000 shs 4 
— 


*Callable at $110 per share. 

Business: Controls the largest organization in the baking 
industry, concentrating on a limited number of well adver- 
tised lines. The largest portion of revenues derived from 
the sale of bread, rolls and cake. Operates about 100 plants 
in 70 leading cities of 28 states. 

Management: Principal officers associated with company 
approximately 13 years. Regarded as able and aggressive. 

Financial Position: Good. Working capital June 26, 1937, 
$6.4 million; cash, $5.2 million. Working capital ratio: 3.5-to- 
1. Book value of preferred, $95.23 per share; class “A” and 
“B” stocks, nil. 

Dividend Record: Unimpressive. Regular payments on the 
preferred stock to 1932. Irregular payments since; arrears 
now amount to $11.50 per share. Class A dividends suspended 
1928; nothing ever paid on Class B. 

Outlook: Aggressive advertising of trade marked “Wonder” 
bread and “Hostess” cake has materially improved the ef- 
ficiency of the organization and has aided in the coordination 
of activities. Cost of raw material ingredients—sugar, wheat, 
etc.—importantly affects profit margins. 

Comment: Record of consecutive deficits in recent years 


makes both preferred and common stocks speculative. 


RECORD OF DEFICITS AND PRICE RANGE OF CLASS B STOCK: 
*13 weeks ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
193 0.20 $0. $0.48 $1.57 1% Me 


.54 43 
0.69 0.2 0.19 0.37 1.37 3%— 
0.55 0.42 0.40 9.39 1.73 2%— % 
0.53 0.47 0.43 0.35 1.78 
0.42 0.27 0.17 0. 1.02 4 —1% 
0.46 0.19 9 5%— 1 


*Also included 10- to 15-week periods. 


No. 279 Mohawk Carpet Mills, Inc. 
, Earnings and Price Range (MOK) 

Data revised to January 26, 1938 “4a 

Incorporated: 1920, New York, as a consoli- 3° PRICE RANGE 

dation of two companies, one established in 

1865 and the other in 1886. Office: Amster- 10 

dam, N. Y. Annual Meeting: Last Tuesday 0 

in May. Number of stockholders: 2,775. EARNED PER SHARE $9 

Capitalization: Funded debt...... DEFICIT PER 0 

Capital stock 4 
pital s ($20 1930 31°32 "33 “34°35 36 19972 


Business: One of the leaders in the industry, manufacturing 
an extensive line of rugs and carpets, including Chenilles, 
Wiltons, Axminsters, domestic Orientals, tapestries, velvets 
and plain weave. Operates 54 mills at Amsterdam, New York. 

Management: Long identified with the company and owns a 
substantial stock interest. 

Financial Position: Strong. Working capital as of June 30, 
1937, $9.9 million; cash, $647,000. Working capital ratio: 2.7- 
to-1. Book value of capital stock, $31.65 per share. 

Dividend Record: Payments each year 1923-1930. Nothing 
thereafter to 1934. Present rate, $1.20 per annum plus oc- 
casional extras. 

Outlook: The carpet business requires maintenance of large 
inventories and year-to-year earnings are importantly affected 
by fluctuations of raw material prices. Labor costs also are 
an important earnings factor. Long term trend reflects status 
of general prosperity because of semi-luxury nature of com- 
pany’s products. 

Comment: Capital stock usually moves in a wide price range, 
reflecting the fundamentally speculative character of the floor 
covering business. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year's Total Dividends Price bean 
D$0.97 D$0.84 D$1.81 None 14 5% 
0.06 0.57 None 
| 0.44 D 0.57 D 0.13 $0.25 
0.60 0.56 1.16 0.50 —10 
0.33 1.98 2.31 1.80 33% —19 
ess 2.41 *1.70 40%—12% 
*Including extras. 
45 Vick Chemical Company 


Earnings and Price Range (VIK) 
PRICE RANGE 
oO 


Data revised to January 26, 1938 
Incorporated: 1933, Delaware, 40 
ee Inc., after dissolution 
Inc. Present name adopted 1936. “ie 20 
Vick Chemical Company, formed 1907 and 
merged with Drug, Inc., in 1930, is out- 0 
growth of retail drug business established 
1885. Office: 122 East 42nd St., New York EARNED PER SHARE $6 
City. Annual Meeting: Third Tuesday in ma $4 
creer. Number of stockholders: about 


tapl tal ization: Funded debt........... Non 


Capital stock ($5 par).......... 697,480 


Business: Manufactures a number of patented medicated 
remedies for respiratory troubles and ailments of the skin 
and tissues, sold under the “Vick” trade mark. “Vick’s Vapo- 
Rub” (introduced in 1885) is still the best seller, enjoying 
worldwide distribution through company’s subsidiaries and 
agencies in more than 70 foreign countries. 

Management: Capable and progressive. 

Financial Position: Excellent. Working capital June 30, 
1937, $7.6 million; cash, $625,000; marketable securities, $6.1 
million. Working capital ratio: 10.2-to-1. Book value of 
capital stock, $12.28 a share. 

Dividend Record: Regular distributions made from 1925 
until the merger in 1930; resumed, 1933, $2 basis plus extras. 

Outlook: Company has augmented its business by adding 
nose and throat drops, cough drops and antiseptics. But bulk 
of revenues is still derived from the one product, and the 
lack of diversification is a factor of weakness in the situation. 

Comment: Stock usually affords a rather large yield and is 
suitable for income, but profit possibilities are limited. 


EARNINGS, DIVIDEND RECORD AND PRICE —_ -” CAPITAL STOCK: 


Fiscal —Calendar Year’s— 
Qu. Year’s Divi- 
ended Sept. 30 Dec. 31 Mar. 31 June 30 = Total dends Price Range 
$1.13 $0.27 $3.45 $2.40 36%—245% 
$0.90 $1.03 1.03 0.47 3.43 2.40 444%4—34 
Fee 1.20 0.86 1.45 0.36 3.87 2.40 48%4—40 
ae 1.15 1.60 ee 1.34 0.14 4.23 4.20 47 —35% 


*Not reported. +1934 calendar year ($3.34 in 1933 calendar year). 


tIncluding 
extras. 
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February 2, 1938 
No. 964 Williams Oil-O-Matic Heating Corp. 966 American Box Board Company 
jFornin ond WHT Data revised to January 26, 1938 Eo and Price Ra ABX 
Data revised to January 26, 1938 ~ continuation 20 
15 ~m usiness form n as American 15 
Incorporated: 1924. Titnols. Business origt- 10 Onice: ‘Market and Godfrey, Grads 
nally es Office: Blooming- ran 5 
(December 24 24,1 750. Veer onde Oot., 31 $1 Capitalization on None 34 $2 
0 ($10 par) 113.9 
Capitalization: Funded debt........... None = shs 
430°600 shs 19303) "39 "38 Common stock ($1 par)......... 125,363 shs 1930 "31 "33 34 35 “36 1937 


Business: Manufactures and sells oil burners under the trade 
name “Oil-O-Matic,” and electric refrigerators under the name 
“Ice-O-Matic.” These products are suited for both domestic 
and commercial use. In 1933, company began marketing com- 
plete air conditioning units. Plant has annual productive 
capacity of 40,000 oil burners and 50,000 refrigerators. 

Management: Largely a family affair; Williams family owns 
more than half the stock. 

Financial Position: Strong. Net working capital October 31, 
1937, $1.4 million; cash and equivalent, $163,325. Working 
capital ratio: 7.8-to-1. Book value of capital stock, $5.44 per 
share. 

Dividend Record: Unimpressive; payments made only in 
1926-27, and from 1935 to date. No regular basis. 

Outlook: Earnings growth depends on volume of new con- 
struction and on maintenance of public purchasing power at 
levels permitting installation of oil burners in existing resi- 
dences. Replacement demand will not be a factor for some 
years to come. Field is highly competitive. 

Comment: Pending development of more impressive and sus- 
tained earning power, the stock must be regarded as 
speculative. 


Years ended Oct. 31: 1931 1932 936 


Earned share...... $0.04 $0.05 ti $0. 33 $0. $0, 60 
Calendar Years: 
Price None None None None 0.50 0.50 0.50 
rice Range: 
6 3% 5 4 14 16% 12% 
2 2 2 2% 2% 8% 2 


American Beverage Corporation 


Earnings and Price Range (ABV) 
Data revised to January 26, Se 10 
Incorporated: 1928, Delaware. 15 [NEW TORK CURB EXCHANGE 
Exchange Place, Jersey City, N. J. 6 
meeting: Third poate in January. 4 
Capitalization: Funded debt N 2 
Fiscal Year ends Nov., 30 $1 
EARNED PER SHARE 
DEFICIT PER SHARE 


*Preferred stock cum. conv. 


*Redeemable at $6 per share and accrued 
dividends. Convertible into common share 


1 
1930 ‘31 ‘32 °33 °34 35 36 1937 
for share. 


Business: Through subsidiaries, manufactures and sells a 
number of well known non-alcoholic beverages. It is also 
engaged in the wholesale distribution of wines and liquors and 
buys and resells bottled beer. Distribution of alcoholic bev- 
erages is the most important contributor to earnings, with 
non-alcoholic drinks and sale of extracts and concentrates 
ranking second and third in relative importance. 

Management: Has a satisfactory record. 

Financial Position: Satisfactory when last detailed. Net 
working capital as of November 30, 1936, $859,270; cash, $150,- 
282. Working capital ratio: 3.4-to-1. Book value of common 
stock, $5.51 per share. 

Dividend Record: Payments have been made on the pre- 
ferred stock but no payments have been made on the common 
stock since the formation of the company. 

Outlook: Although the company is well entrenched in the 
metropolitan area and a sharply increasing trend of sales was 
shown in the years following 1933, it has never been able to 
show impressive earning power and the competitive situation 
is likely to continue to restrict profit margins. 

Comment: Both classes of stock are regarded as represent- 
ing a high degree of speculative risk. 


EARNINGS AND PRICE RANGE OF COMMON STOCK: 
Years ended Nov. 30: 1930 1932 1933 1934 1935 vit 1937 


Earned yer share..... $0. 07 $0 10 D$0.13 D$0.20 $0.18 $0.31 
Price Range: 
porns teuneaeass 10% 7% 8 5 8% 5 4 3 


*Callable at $10 per share. 

Business: Manufactures box board, container, fibre and straw 
board, and corrugated and fibre shipping containers, special- 
ties and folding boxes fabricated therefrom. Products are 
sold through jobbers as well as direct to the trade. 

Management: Experienced and progressive. 

Financial Position: Adequate. Net working capital Novem- 
ber 28, 1936, $882,124; cash and equivalent, $378,046. Working 
capital ratio: 4.7-to-1. Book value of common $6.05 per share. 

Dividend Record: Preferred arrears cleared in 1936. Com- 
mon payments at varying amounts initiated in 1926; discon- 
tinued in 1930 and resumed in 1936. 

Outlook: Business is influenced by general industrial activ- 
ity, although competitive conditions result in fluctuating price 
structures. Profit margins are also sensitive to changing ship- 
ping and raw material costs. But secular trend of container 
industry is favorable and company enjoys a good contractual 
relationship with important consumers. 

Comment: Preferred is suitable for income. Common shares 
are essentially speculative and subject to cyclical influences. 

EARNINGS, DIVIDEND RECORD AN AND {PRICE RANGE OF COMMON: 


Dividends paid ....... None None None 0.45 1.55 
Range: 

§ § 24% 
§ § § 5 


*Years ended December 31. 11 months ended November 30. 124 weeks ended 
May 15. §Listed December 23, 1936. 


No. 967 B. F. Avery & Sons Company 


Data revised to January 26, 1938 Earnings and Price Range (AVY) 


Incorporated: 1932, Delaware, as successor by 4 NEW YORK CURB EXCHANGE 
reorganization of B. F. Avery & Sons, Inc., 15 
originally established in 1825. Office: 1721 10 ne 
South Seventh Street, Louisville, 5 
Capitalization: Funded debt...... 971,000 On former capi 4 
*Preferred stock 6% cum. ° 

($25 pa 34,750 shs Fiscal Year ends June 30 $3 
Common stock ($5 par).......... 134,385 shs $2 

EARNED PER Sra $1 


“Redeemable at $27.50 a share through 
March 31, 1940, and at $26.50 a share 
thereafter. 

Business: Manufactures plows, harrows, cultivators, plant- 
ers, harvesting machinery and other miscellaneous farm im- 
plements. About 44% of its equipment is used in cotton 
growing, 22% for corn, 10% for hay and the balance for vari- 
ous other crops. Exports account for about 10% of annual 
output. 

Management: Long connected with the company. 

Financial Position: Adequate. Working capital October 31, 
1937, $2.3 million; cash, $188,000. Working capital ratio: 11.3- 
to-1. Book value of common, $12.97 a share. 

Dividend Record: Nothing paid on either preferred or com- 
mon from 1932 to 1936. (Predecessor company omitted pay- 
ments in 1931.) -Dividends inaugurated in 1937. 

Outlook: Company’s earnings depend largely upon the pur- 
chasing power of cotton and corn farmers, two crops included 
in the Administration’s farm control program. Possible re- 
duction of acreage may lessen the demand for implements. 

Comment: While the preferred is considered a business 
man’s risk, the common is more of a speculative issue. 


EARNINGS, DIVIDEND RECORD sme PRICE RANGE OF COMMON: 

Year ended June =: 1933 193 1935 1936 1937 
*Total net income. ps33¢ 158 D$27, 445 $168, 333 $199,351 naw 
Year ended Oct. 31: 

Earned per share..... bees $3.09 
Dividends paid ..... 0.60 

Price Range: 


1930 "31 34 35 36 1937 


ca share earnings not computed because of changes in capital set up between 1932 
an 37. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


*Cable Elec. Products 
*Canadian Ind. Alcohol 
*Carnegie Metals 
Consolidated Cigar 


Amer.-Hawaiian S.S. 
American Snuff 
Briggs & Stratton 
*Bruce (E. L.) 


Melville Shoe 
Minn.-Honeywell Regulator 
Pacific Tel. & Tel. 

Sharp & Dohme 


Cream of Wheat 
Crucible Steel 

Household Finance 
International Salt 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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Vol. 69. No. 5 


Why Gamble on ‘“Hanches”’ 
When You Can Get the FACTS? 


(1) “Your Will and What Not to Do 
About It” (1937) by René Worm- 
ser. What the laymen should know 
about wills, estates and will-plan- 
ning. What to do and what not to 
$2.00 

(2) 1,006 Revised “Stock Facto- 
graphs” (1936-37) reprinted from 
FINANCIAL WORLD, July 8, 
1936 to Nov. 24, 1937. Probably 
more complete factual and statis- 
tical information (in condensed 
form) about 1,006 leading listed 
stocks than you can get anywhere 
else at small cost; fully indexed; 


248 pages, paper cover...... $3.75 
(The equal of an ordinary 1,000- 
page book.) 

(3) “Your Income Tax — How to 


Keep It Down” (1937 Revised Edi- 
tion) by I. Herman Sher. No more 
copies available. As a substitute 
we recommend: “Minimizing 
Taxes on Incomes & Estates” 
(1937) by Lowe & Right, 100 
pages, $2.00; OR “Minimizing 
Securities Taxes,” (1937) by Julius 
Sinker, C.P.A., 143 pages, $1.00 
Also covers personal income taxes. 
(4) “American Stock Guide & Bond 
Handbook” (Monthly) Ratings 
and Statistics on 1,768 Securities 
grouped by industries. Also stock 


symbols. February issue ready 
Feb. 8th—single issue......... 50c 


(5) “If You Must Speculate, Learn 
The Rules” (1930-34) by Frank J. 
Williams. The men who make 
money in the market and keep it 
must follow rules—what are they? 
$1.00 

(6) “FINANCIAL & BUSINESS 
FORECASTING” (1928) by War- 
ren F. Hickernell. What is the 


OUR 12 BEST SEL- 
LERS IN JANUARY 


OUR 12 BEST SEL- 
LERS IN JANUARY 


theory of The Business Cycle? 
Panics? Depressions? What are 
the indexes of major stock price 
movements? 2 vols., 914 pp. pub. 
by Alex. Hamilton Institute, at 
$12.00. Now out of print. Re- 
mainder price, new séet...... $4.00 
(48-Inch Century of Business Progress 
Chart FREE with $4 offer above.) 

(7) “Start Your Own Business” 
(1937) by H. S. Kahm. Practical 
hints for opening up a small busi- 
(Another book in this field worthy 
of study is “—On Going Into Busi- 
ness” (1936) by Baker, Kennedy 
& Malott, 233 pages........ $2.00) 

(8) 3-Trend Security Charts of 201 
Stocks, weekly price range and 
volume past 18 months...... $3.00 
(For full description see page ad 
on charts in this issue of F.W.) 

(9) “Mi-Reference” Personal Record 

_ Book, 100 ruled form, 5% x 8% in., 
in Keratol Loose-Leaf Binder, for 
a simple record of personal assets 
and all security transactions, $4.50; 
DeLuxe Leather edition, 200 ruled 
forms, $8.50. (Your name stamped 
in gold on cover 50 cents addi- 
tional.) 

(10) “Minimizing Securities Taxes” 
(1936) by J. Sinker (C.P.A.), for 
all who buy, sell or own securities, 
143 pages, paper covers...... $1.00 

(11) “What the Figures Mean” 
(1935) by S. B. Meredith. A study 
of balance sheets in judging stock 
investments : 74 pages, revised edi- 

(12) “Intelligent Investment Plan- 
ning” (1936) by Louis Guenther. 
Brief outline of the basic rules, 
principles and procedure necessary 
to successful investing; 48 pages, 


OTHER POPULAR BOOKS WITH GOOD SALES RECORDS 


(13) “Diary of a Prudent Investor,” by M. S. Rukeyser (96 pages)...$ 1.00 
(14) “Stock Market Theory and Practice,” by R. W. Schabacker 

875 pages, out of print (used copy, $6.00) new................000- 7.50 
(15) “How to Win Friends and Influence People,” by Dale en 1.96 
(16) “Profitable Grain Trading,” by R. M. Ainsworth (236 pages).. 3.50 
(17) “Ticker Technique,” by Orline D. Foster (113 pages)............ 5.00 


(18) "Interpretation of Financial Statements,” 


by Meredith and 


(19) “Seabrook’s Business Manual on Handling Computations”—616 

pages, $40.00, reduced to $30.00; remainder price.................. 10.00 
(20) “The Dow Theory,” by Robert Rhea (252 pages)................ 3.50 
(21) “Binder for Financial World,” holds 26 issues.................. 2.50 


(Two attractive and durable Binders to hold year’s issues of F.W. 


(22) “Stock Movements and Speculation,” by F. D. Bond (211 pages) 2.50 
(23) “Outline of Financial Analysis,” by Lucien Fowler (84 pages) 1.00 


(24) “Popular Financial Delusions,” 


by Robert Smitley (338 pages).. 3.00 


(25) “Wall Street—Its Mysteries Revealed,” by Wm. C. Moore...... 2.00 
(26) “John D. Rockefeller,” by B. F. Winkelman.................... 1.50 
(27) “Practical Handbook of Business and Finance”—(601 pages).... 1.76 


(28) “Dow-Jones Averages,” 
from 1885 to 1938: 


Tables of Daily Dow-Jones Averages 
weekly charts of Dow-Jones Averages, 1897 to 


1938, in loose-leaf binder, 9 x 11 inches, marvel of completeness. . 5.00 


Use This Coupon ~ 


CIRCLE NUMBERS OF BOOKS WANTED: 
1—2—3 1121314 1516171819 2021 — 2223-2425 26 27 —28 


READER'S 


| Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
| 
THE FINANCIAL WORLD, 


| 
Books Sent Same Day Your Remittance Reaches Us. | 


BOOK 
21 WEST STREET, 


SERVICE 
NEW YORK, N. Y. 


Highlights 
and 


Shadows 


Affinity 


NE United States Senator said 
that he knew no reason why the 
Government should go into the utili- 
ties business, especially by buying 
properties Mr. Willkie thinks are not 
profitable. This attitude is reminis- 
cent of the man who murdered his 
parents and then pleaded for clemency 
on the ground that he was an orphan. 


Distribution 


SURVEY of 110 leading indus 

trial corporations by the Ameri- 
can Federation of Investors, Inc., dis- 
closes that more than 86 per cent of 
the stockholders of record in these 
companies in 1937 owned not more 
than 100 shares of stock each. 


Echo 


N order better to understand the 

objective of the Assistant Attor- 
ney General’s recent attacks on busi- 
ness, it is necessary to know the 
latest addition to the New Deal 
vocabulary of business English. The 
word is, “polyopoly.” The inventor 


When You Inquire 


O INSURE prompt replies to 

inquiries addressed the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must be 
limited to a request for advice or 
information on a single security. In- 
quiries are limited to four in any 
one month; the total is not cumu- 
lative. 


For Quick Replies 


It is suggested that subscribers also 
attach a special delivery or airmail 
stamp. Prepaid telegrams will be 
answered (collect) as soon as they 
are received. 


No Telephone Inquiries 
Can Be Answered 


S 
: 
a3 
1.75) 
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says it describes the monopolistic situ- 
ation which results from company- 
group practices in industries which 
are dominated by a relatively small 
number of corporations acting in uni- 
son or following a leader. 


Calculus 


HE Secretary of Agriculture de- 
clares that two-thirds of the 
farmers are producing one-fourth of 
the crops and three-fourths of the 
children who will be the next farm- 
ers. A Canadian newspaper observes 
that if you drop in on an American 
farm, the chances are that you'll find 
one-third of an American farmer rais- 
ing one-eighth of a crop and three- 
eighths of a child. 


Opinions 


ISAGREEING with the Gen- 

eral Motors vice-president who 
said that television would be the next 
new great industry, Philco’s Vice- 
President Ramsdell declared that 
television is destined to be a “head- 
ache” for many years, and not a 
profitable industry. 


Invention 


ROM Berlin, we learn that Ger- 

man science has succeeded in pro- 
ducing soap from coffee grounds. 
This latest accomplishment is in line 
with the Government’s Ersatz (sub- 
stitute) economy under the four year 
plan. 


Budgets 


RECENT London cable reports 
that at the end of the third 
quarter of the budget year, the 
British government finds itself in the 
happy position of having spent no 
more than it anticipated the previous 
April. On this side of the water, how- 
ever, the national government closed 
the first half of its fiscal year with a 
net deficit of $645,068,770.18. 


DIVIDENDS DECLARED 


Regular 
Pe- Pay- 
Company Rate riod able 
Addressograph-Multi ......... 35e Q Mar. 22 
Alabama Power $5 pf....... $1.25 Q Feb. 1 
Allegheny Steel pf.... ..... $1.75 Q Mar. 1 
Alpha Port. Cement.......... 25c .. Mar. 25 
$1 .. Jan. 22 
Amer. Envelope 7% pf, A...$1.75 Q Mar. 1 
$1.75 Q June 1 
$1.75 Q Dec. 1 
Amer. Fork & Hoe Mar. 15 
Amer. Re-Insurance.......... 40c Q Feb. 15 
Am. Sugar Refining.......... Se... ape. 
Do $1.75 Q Apr. 2 
$1.25 Q Mar. 1 
wa $1.25 Q Mar. 1 
CB. $1 Q Feb. 1 
$1.75 Q Feb. 1 
Astioen $1.75 .. Mar. 1 
Bank of Toronto ........... $2.50 Q Mar. 1 
Barber (W. H.) Co..... ..20e Q Mar. 15 
Blum’s Inc. $1.25 ev pf 3l%c Q Jan. 25 
$1.25 .. Jan. 25 
..40e Q Mar. 1 
Bridgeport Gas Light é Q Mar. 31 
Buck Hill Falls ‘ > Q Feb. 15 
Burlington Mills ....... re Q Feb. 15 
Byron Jackson ...... p .. Feb. 15 
Calif. Water Service pf..... $1.50 Q Feb. 15 
Can. Bk. of Commerce ........ $2 Q Mar. 1 
Canadian Cos. Ltd. ....124%ce Q Feb. 15 
$1.25 Q Fev. 1 
Cent. Cold Storage ......... 2se Q Feb. 15 
Comtrifegnl Pipe lve Q Feb. 15 
l0e Q May 15 
l0e Q Nov. 15 
Champion Pap. & Fibre ..... 2de .. Feb. 15 
$1.50 Q Apr. 1 
35¢ Q Jan. 31 
rare $1.25 Q Jan. 31 
cht Mail 25c .. Mar. 1 
Chicago Yellow Cab........... 25c Q Mar. 1 
Cin. Union Terminal 5% pf.$1.25 Q Apr. 1 
cee $1.25 Q July 1 
$1.25 Q Oct 1 
1.25 Q Jan 1 
Conn. Lt. & Pwr. ...cccce $1.37% Q Mar. 1 
Consol, Amusement .......... 30c Q Feb. 1 
Consolidated Oil pf. ...... $1.25 Q Mar 1 
Continental Oil Co. (Del.)....25c .. Mar. 31 
lic Q Mar. 1 
1 Q Mar. 1 
of Amer, pf..... 8i’%e Q Mar. 1 
Diamond Ice & Coal 7% pf.$1.75 Q Feb. 1 
Eastern Public Service 
ere 62% Q Mar. 1 
Do $6 hy $1.50 Q Mar. 1 
El Dorado Oil Wks........... 40c Q Mar. 1 
gs $6 cum. 
Q Mar. 1 
a Capwell > Q Jan. 31 
Fall River Gas Wks... rp Q@ Feb. 1 
Freeport Sulphur ............ tr Q Mar. 1 
General Metals ......... -.20c Q Feb. 15 
Graton & Knight 7% pe “31. 75 Q Feb. 15 
Gt. Lakes Dredge & DI Ko... 250 Q Feb. 15 
Hale Bros. 25c Q Mar. 1 
Hart (L.) & SOn......ceceees Sc .. Jan. 29 
Hibbard Spencer Bartlett 20ec M Jan. 28 
M Feb. 25 
Horn “el ..0.08%e Q Mar. 1 
45¢ Q Mar. 1 
Horn & “aardart. 'y.) pf..$1.25 Q Mar. 1 
Ingersoll-Rand $1.50 .. Mar. 1 
Int’l Business Mach........ $1.50 .. Apr. ll 
Int’] Harvester pf Q Mar. 1 
Kayser (Julius) - Feb. 15 
King Oil Co. ... «« Soe 1 
Kresge (S. S.).. Mer. 12 
Lehigh Pwr. Securities oes pf.$1.50 Q Feb. 1 
Liggett & Myers Tob.......... $1 Q Mar. 1 
$1 Q Mar. 1 
Lincoln N. L. Ins. (Fort 
ce Q Feb. 1 
$1.62% Feb. 15 
Lord & Taylor 6% 4 pf. ‘?. 50 Q Mar. 1 
Louisville & Nash. R.R..... = -. Feb. 28 
Steel Co... Feb. 14 
Luzerne G. - E. $7 1 pf. ‘si. rt Q Feb. 15 
$1.50 Q Feb. 15 
50e .. Feb. 15 
McColl Frontenac Oil......... 10¢c Q Mar. 15 
McKesson & Robbins pf....... 75e Q Mar. 15 
25e Q Feb. 15 
Do $5 non-cum. pf....... $1.25 Q Feb. 8 
25c Q Mar. 1 
Merchants Fire S Feb. 7 
3 ve. 1 
Minn. Gas Lt. 31% % pf...$1. Mar. 1 
$1.25 Q Mar. 1 
Do $5.10 ser. pf......0. si Q Mar. 1 
Minn.-Honeywell Reg......... Q Feb. 19 
Monmouth Cons. Water I pf.$1. 7s Q Feb. 15 
Montreal Lt. Ht. & Pr....... $2 Q Feb. 15 
Moore (WR) Dry ean: -$1.50 Q Apr. 1 
1.50 Q July 1 
$1.50 Q Oct. 1 
Muskogee 6% pf. ........-- $1.50 Q Mar. 1 
Nash Kelvinator ........... 12%e .. Feb. 21 
Nat. Bearing Metals 7% pf.$1.75 Q Feb. 1 
40e Q Apr. 15 
Nat. El. Weld. vee 2%c Q Feb. 1 
Wet. Teed 1.75 Q Mar. 15 


Hidrs. 
Recor 


of 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
25e Q Mar. 1 Feb. 19 
Nat. Paper & Type 5% pf..$1. 25 S Feb. 15 Jan. 31 
$1.25 S Aug. 15 July 30 
Q Mar. 1 Jan. 31 
Neptune Meter 2 Q Feb. 15 Feb. 1 
30c .. Mar. 10 Feb. 19 
N. Y. Fire Insurance........ 20¢ Q Jan. 29 Jan. 24 
Niagara Share (Md.) pf. A. $1. ae Q Mar. 22 Mar. 10 
Nineteen Hundred Corp. B....2 .. Feb. 15 Feb. 5 
Soc Q Feb. 15 Feb. 5 
50ec Q May 16 May 2 
50e Q Aug. 15 Aug. 1 
re 50c Q Nov. 15 Nov. 1 
Norfolk & Western Ry...... 2.50 Q Mar. 19 Feb. 28 
Northam Warren conv. 
75e Q Mar. 1 Feb. 15 
No. American Oil Cons....... 75e Q Feb. 5 Jan. 25 
Noyes (Chas. F.) 6% pf..... 45c Q Feb. 1 Jan. 24 
30e Q Feb. 15 Feb. 5 
$2 Q Apr. 1 Mar. 15 
Ontario Steel Prod. pf..... $1.75 Q Feb. 15 Jan. 31 
$1.50 Q Feb. 15 Feb. 7 
50c Q Feb. 23 Feb. 8 
Pennsylvania Sugar .......... 50c .. Jan. 31 Jan. 21 
Phillips Petroleum .......... 50c Q Mar. 1 Feb. 4 
Pitney Bowes Post M........ 10¢c Q Feb. 21 Feb. 1 
Public Elec. Light.......... 25e Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 25 
> Q Mar. 10 Feb. 17 
Q Jan. 25 Jan. 20 
Rochester G. Ne 6% pf. C.$1. 30 Q Mar. 1 Feb. 1l 
Do 69 To $1.50 Q Mar. 1 Feb. 1l 
Do pf. E. beeeedeeseus $1.25 Q Mar. 1 Feb. 1l 
25ec .. Feb. 15 Feb. 5 
Savannah Gas 7% pf. ..... 43%ce Q Mar. 1 Feb. 21 
25¢c Q Mar. 1 Feb. 16 
Do pf. $1.75 Q Apr. 1 Mar. 17 
$1.75 July 1 June 16 
Sherwin Lr $1 Q Feb. 15 Jan. 31 
.$1.25 Q Mar. 1 Feb. 15 
P Pacific’ Elec. 6% pf. -$1.50 Q Feb. 1 Jan. 20 
So. Indiana G.&E. 4.8% pf.$1.20 Q Feb. 1 Jan. 24 
So. Bend Lathe Wks.......... 40ec Q Mar. 1 Feb. 15 
40c Q Mar. 1 Feb. 15 
Oc Q Mar. 1 Feb. 15 
Stoutter Corp. $2.25 Cl. A..56%ce Q Feb. 1 Jan. 22 
25c Q Feb. 1 Jan. 22 
Sun’ 25e Q Mar. 15 Feb. 25 
$1.50 Q Mar. 1 Feb. 10 
Tide Water Power $6 pf..... $1.50 Q Mar. 1 Feb. 10 
ded 40e Q Mar. 1 Feb. 11 
$1.75 May 1 Apr. 15 
Un. & Fadry. Feb. 15 Feb. 5 
United Gas Improvement. . 25c Q Mar. 31 Feb. 28 
Q Mar. 31 Feb. 28 
U. S. Fire Insurance ........ -« Feb. 1 Jan. 21 
U. S. & Foreign Sec. pr. pf.$1. ‘30 -- Feb. 1 Jan. 2 
$1. Q Feb. 19 Jan. 28 
50¢ Q Jan. 20 May 31 
50c Q Sep. 20 Aug. 31 
Waltham Watch 6% pf..... $1.50 Q Jan. 31 Jan. 25 
1.50 Q Apr. 2 Mar. 26 
$1.50 Q July 2 June 25 
$1.50 Q Oct. 3 Sep. 24 
Wentworth Mfg. 25c Q Feb. 15 Feb. 1 
Wesson Oil & Snowdrift pf....$1 Q Mar. 1 Feb. 15 
West. Va. Pulp & P. pf.. 1.50 Q Feb. 15 Feb. 1 
Elec. & Mfg. $1 .. Feb. 28 Feb. 8 
Westvaco c hlorine ..........20c Q Mar. 1 Feb. 10 
White Dental Mfg. (SS)...... 30e Q Feb. 15 Jan. 31 
Will & Baumer Candle. seus $2 Q Apr. 1 Mar. 15 
Williams & Co. (R. C.)...... 15¢ Feb. 7 Jan. 27 
Reed. A.) Feb. 1 Jan. 24 
Strawbridge & Sater $7 pf. ot Jan. 29 Jan. 19 
bag Gas Corp. $7 pf..... $1.75 Mar. 1 Feb. 10 
S$. & Int'l Secu’ties ist pf.$1.25 .. Feb. 1 Jan. 27 
Reduced 
re 20c .. Feb. 1 Jan. 24 
25e .. Feb. 15 Feb. 4 
Com. Discount Co. (Los Angeles, 

10¢ Feb. 1 Jan. 24 
Sagamore Mfg. Co........... 50¢ Feb. 1 Jan. 25 
Extra 
Gt. Lakes Dredge & Dk...... 25e¢ .. Feb. 15 Feb. 8 
Oe See $1 Jan. 10 Jan. 5 
Natl. Union Fire Ins......... $1 .. Feb. 14 Jan. 31 
Brunswick Fire Co...35e .. Feb. 1 Jan. 21 

5e Jan. 29 Jan. 24 
Rich’ 50c .. Jan. 25 Jan. 20 
Final 
Emporium Capwell .......... 50c .. Jan. 31 Jan. 22 
Freeport Sulphur pf. ........ 75e .. Mar. 15 Mar. 1 
Lincoln Stores, Inc. .......... 50e Jan. 28 Jan. 24 
Increased 
Crown Cork & Seal Co., Ltd..25¢ Q Feb. 15 Jan. 31 
Rose’s 5, 10 & 25e Stores (new) 25c .. Feb. 1 Jan. 20 
Initial 
Stamford Water.......ccccses 40c Q Feb. 15 Feb. 5 
Irregular 
Cent. Ohio Steel Prod.. Mar. 10 Feb. 19 
Chaim Delt CG. Feb. 15 Feb. 1 
Gt. West. Electro-Chem Feb. 15 Feb. 5 
Owens Ill. Glass Co........... Feb. 15 Jan. 30 
Cuban Atlan. Sugar......... $2. -. Feb. 11 Feb. 8 
United Shoe Machinery..... $1.75 Feb. 14 Feb. 1 


= 
id 
Mar. 2 
Jan. 20 
Feb. 15 
Mar. 1 tg 
Jan. 18 
Feb. 25 
May 25 
Aug. 5 
Mar. 
Jan. 20 
Mar. 5 
Mar. 5 
Feb. 10 
Fev. lv : 
Jan. 20 
Jan. 20 
Feb. 15 
Feb. 15 he 
Feb. 28 
Jan. 20 
Jan. 20 
15 
Mar. 17 ‘ie 
Feb. 1 ! 
Feb. 5 
Jan. 31 5 
Jan. 30 
Jan. 31 
Feb. 1 
Jan. 20 
Mar. 12 : 
Jan. 29 
Feb. 5 
Fos. 
May 5 
Aug. 5 
Feb. 4 
Mar. 
Jan. 
Jan. | 
Jan. Zo 
Feb. 
Feb. 18 
Mar. 21 ~ 
dune 20 
Sep. 19 
Dec. 19 
Seb. 15 
Jan. 20 
Feb. 15 ‘ 
Mar. 7 
Feb. 18 
Feb. 18 5 
Feb. 10 
Feb. 15 
Jan. 25 
Feb. 10 
Feb. 
Feb. 18 
Feb. 5 
Jan. 22 : 
Jan. 26 a 
Feb. 15 
Jan. 31 
Jan. 29 
Feb. 8 
Feb. 15 
Jan. 19 i 
Jan. 18 
Feb. 15 
Mar, 15 
Feb. 15 
Feb. 15 
Feb. 10 
Feb. 7 
Feb. 15 
Apr. 1 
Feb. 5 : 
Feb. 1 
Jan. 10 
Mar. 1 
Feb. 3 
Feb. 15 
Feb. 15 
Jan. 26 
Jan. 29 
Feb. 17 
Jan. 31 se 
Jan. 31 is 
Jan. 31 
Jan. 31 : 
Feb. 5 
Feb. 15 
Mar. 1 
Feb. 10 ie 
Feb. 3 
Feb. 10 
Jan. 24 
Jan. 25 
Feb. 21 
Feb. 21 
Feb. 21 3 
Feb. 4 
Feb. 1 
Jan. 31 
Apr. 1 
fp July 1 
Oct. ‘ 
Feb. 15 
Mar. 11 
US} 2 Feb. 25 
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be confined to a request for a single 
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Can I MAKE a LivInc As A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


A TABULATION OF CONVERTIBLE 
PREFERRED STOCKS—giving the rates 
at which the preferred is convertible 
into common, the call price, current 
yield and earnings. (Made available 
by Hayden, Stone & Co., Members 
N. Y. Stock Exchange.) 


HicgH GRADE MUNICIPAL BoNnpbs 
—Yielding from 1.00% to 3.05%. 
Offering list on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm & Co.) 


ANALYTICAL StupDy oF 35 
MACHINERY AND MACHINE TOOL 
CoMPANIES—also statistics on 680 
Common Stocks. (Made available by 
Tames M. Leopold & Co., Members 
New York Stock Exchange.) 


UriLtiry VALUATIONS — Current 
Market Letter. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange). 


Opp Lor TrapInc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING MeEtTHODS—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, COMMOoODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
hange 


Some FInanciaL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Teiephone 
& Telegraph Company and the or- 
and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Business and Financial Summary 


Weekly Trade Indicators 


1938 

Jan, 22 Jan. 15 Jan. 8 
*Crude Oil Production (bbls.).......... 3,506,200 3,476,900 3,437,100 
Electric Power Output (000 K.W.H.).. 2,108,968 2,115,134 2,139,582 
7Steel Output (% of capacity)........ 32.7% 9.8% 27.8% 
tAutomobile Production (U. S. A.)...... 65,418 65,735 54,084 

{Wholesale Commodity Price Index.... 79.2 om 79. 
Jan. 15 Jan. 8 Jan. 1 

§Bank Clearings New York City....... $3,060 $3,945 $3,075 
§Bank Clearings outside New York City 2,376 2,888 2,358 
Total Car Loadings (number of cars).. 580,600 552,314 457,359 
*Bituminous Coal Production (tons)... 1,233,000 1,085,000 1,189,000 

Financial World Index of Industrial 

Production ...... 74.6 73.9 71.3 


*Daily Average. 


Omitted. {Journal of Commerce. 
Federal Reserve Reports 

Jan. 19 
Member Banks, 101 Cities 
Total commercial 4,438 
Other loans for purchasing securities 621 
U. S. Government securities held...... 9,273 
Total net demand deposits............ 14,487 
5,199 
Reserve System 
Federal reserve credit outstanding.... 2,610 
Total money in circulation............ 6,346 


*Comparable figures not available. 
Miscellaneous Factors 


+As of beginning of following week. 


yOther than 8S. 


1938 
Jan. 12 Jan, 5 
(000,000 omitted) 
$9,195 $9,226 
4,501 4,517 
842 840 
625 628 
9,228 9,181 
2,910 2,842 
14,463 14,219 
,203 5,225 
682 674 
2,599 2,603 
6,395 6,510 


tWard’s report. 


Government securities. 


1,731,000 
95.7 
$000,000 


1937 
Jan, 20 


1937: 1936 
tinventories Nov. Oct. Sept. Nov. 
Manufactured goods index........... 113 113 110 104 
Dec. Nov, Oct. Dee. 
tNew capital flotations................ $42,117 $25,983 $59,447 $218,206 
*Farm income—total (including sub- 
683 716 911 761 
*Farm income subsidies................ 8 3 4 36 
19: 1937. 
Jan. Dec. Nov. Jan. 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 10.72 8.06 8.63 10.11 
*000,000 omitted. fCorporate new issues only; exclude refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Averages January 
20 21 22 24 25 26 
30 Industrial stocks... 132.33 130.69 130.00 129.89 128.33 123.23 
OU ee 30.45 29.80 29.79 29.70 29.34 28.31 
20 Utility stocks...... 21.04 20.78 20.58 20.73 20.46 19.80 
5840-0 90.55 90.10 89.74 89.57 89.17 89.10 
Daily Volume N. Y.S. E. 
04s 818,310 791,410 405,290 540,000 540,000 1,620,000 
Week ended 
Weekly Car Loadings Jan. 8 Jan. 1 Dee. 25 Jan. 9 
Eastern District 1938 1937 
Delaware, Lackawanna & Western..... 11,152 12,272 12,266 16,215 
21,424 17,818 18,591 28,295 
New York, New Haven & Hartford..... 17,779 15,311 16,409 22,635 
gee 57,085 49,099 54,997 84,283 
New York, Chicago & St. Louis....... 11,444 9,672 10,640 15,561 
Southern-District 
Louisville & Nashville............see0. 21,255 17,694 17,846 29,506 
Northwest District 
Chicago Great Western. 4,542 4,109 4,559 5,184 
Chicago, Milwaukee, St. Paul & Pacific 25,788 19,799 20,055 26,821 
Chicago & Northwestern............06. 30,004 24,083 25,733 31,907 
Central West District 
Atchison, Topeka & Santa Fe.......... 22,987 19,801 22,416 26,711 
Chicago, Burlington & Quincy.......... 22,054 17,068 17,449 24,466 
Chicago, Rock Island & Pacific......... 20,358 14,477 15,738 19,734 
Chicago & Eastern Illinois............ 4,442 3,936 3,976 6,086 
Denver & Rio Grande Western........ 4,467 5,174 5,083 6,486 
Southern Pacific System............... 31,467 26,913 25,993 34,757 
Southwestern District 
3,408 3,149 3,337 3,961 
Missouri-Kansas-Texas ............6:: 7,003 5,089 5,141 7,429 
22,897 17,133 17,199 26,395 
St. Louis-San Francisco 11,072 8,265 R782 11,705 
St 4,453 3,890 3,975 4,989 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month, 
(Compiled from Association of American Railroads figures) 


32 
3 1937 
3,205,150 
2,256,795 
77.9% 
73,509 
86.6 
1937 
$4,207 
696,035 
$8,923 
* 
210 
10,491 
3,243 
15,547 
5,050 
2,468 
6,339 4 
5 
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“HEALTHY NERVES ARE A 
MUST WITH ME!” 


Fourteen different times the headlines 
have flashed: RALPH GREENLEAF 
WINS WORLD CHAMPIONSHIP. 
He is counted the greatest pocket bil- 
liard player of all time. Cool under fire. 
Often pulling from behind with bril- 
liant runs of 59 and 76 to win. 


“Even before I won my first big cham- 
pionship I’d already picked Camel as 
my cigarette,” said Ralph in a special 
interview during recent championship 
play in Philadelphia. “I’d say the most 
important rule in this game is to have 
healthy nerves. It pays to be sure of the 
mildness of your cigarette. And on that 
score, I think, Camels have a lot extra 
to offer. Onerof the main reasons why 
I've stuck to Camels for 20 years is— 
they don’t ruffle my nerves.” 


And America as a nation 

shows the same preference 

for finer tobaccos that Ralph 

Greenleaf does! Camels are 

the largest-selling cigarette 
in America 


DO PEOPLE 
APPRECIATE THE 


COSTLIER TOBACCOS 


IN CAMELS ? 


A matchless blend of finer, MORE 


EXPENSIVE TOBACCOS— 
Turkish and Domestic 


Fencing experts, too, appreci- 
Bs, ate Camel’s finer tobaccos. As 
>; ) BELA DE TUSCAN, the fa- 
a mous instructor, says: “The 
was fast action in fencing is very 
tiring, and I welcome the ‘lift’ 


I get with a Camel.” 


“I’m devoted to Camels,” says 
HELEN HOWARD, top-flight 
spring-board diver, of Miami, 
Florida.“ They’re my one and only 
cigarette! They don’t irritate my 
throat. Most of the girls I know 
smoke Camels, too.” 


JAMES L. CLARK, tamous 
scientist and explorer, says: 
“I choose Camels for steady 
smoking—always carry 
plenty of Camels with me 
into the wilderness. I’m in 
step with the millions who 
say: ‘I’d walk a mile for a Camel!’ Many’s 
the time I’ve actually done it.” 


“The way these light 
boats bounce around is 
enough to knock the 
daylights out of my di- 
gestion! That's why I 
enjoy Camels so much 
at mealtime. They help 
my digestion to keep on a smooth and 
even keel,” says MULFORD SCULL, vet- 
eran outboard motorboat racer. 


CAMELS ARE THE 


LARGEST-SELLING 


CIGARETTE 
IN AMERICA 


Copyright, 1938, R. J. Reynolds Tobacco Company, Winston-Salem, N.C, 
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